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AOTRVICE,

o K
: Program Suppari Center
DEPARTMENT OF HEALTH & HUMAN SERVICES Financial Management Scrvice
Division of Cost Alocation

o BEALTH "

Central States Fiald Office

Y,
-‘QWJJG

1301 Young Street, Room 732
Dallas, Texas 75202
(214)-767-3261

EAX: (214)-767-3264

May 31, 2007

Mx. Dennis J. Butler
Comptrollex

Marguette University
Straz Tower, Roowm 215H
P.O. Box 1881

Milwaukee, WI 53201-1881

Deay Mr. Butler:

The original and one copy of a facilities and administrative cost Rate
Agreement are enclosed. This Bgreement reflects an understanding reached
between your organizakbion and a member of my staff concerming the rate(s) that
may be used to support your claim for facilities and administrative costs on
grants and contracts with the Fedexal Government.

In addition, the following is agreed between your University and thiz office:

* We have approved a change to your Unilversity’s equipment
capitalization policy from $1,000 to §5,000 staxting 07/01/06.

* Ecquipment and supplies cost must be ¢laimed in accordance with
capitalization threshold/useful life assumptions reflected in
the organization’g financial statements.

* BExpenditures for equipment exceeding $5,000 must be claimed by
use allowance or deprecilation procedures, unless that equipment
is specifically appxoved by the awarding agemcy (or permitted by
expanded/supplemental authority granted by an awarding agency) as
a direct cost.

* Grant proposal and contract budget submissions musk be consistent®
with equipment capitalization threshold stipulated on the Rate
Agreement .

* Unamortized amounts will be written-ofif to benefitting activities
over a periocd of 4 years (07/01/07 - 06/30/10. No further use
allowance or depreciation may be claimed on exlsting equipment
valued between $500 and $4,955 on any future indirect ceat
proposal. The effect of unamortized amounts related to the above
assets has already been reflectad in the Rate Agreement dated
Auguskt 10, 2006.

* Raising equipment threshold does not alter accountability
responsibilities (including acquisition and safegquarding of
supplias) .

* Must follow property management standards for equipment covered
by new capitalization policy.
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*  Department will exercise its disposition rights for equipment
with a fair market value of $5,000 or more [45 CFR 74.34(g} and
92.32(e)].

Please have the agreement signed by an authorlzed representative of youxr
organization and fax it to me, retaining a copy for your files. Our fax
number is (214) 767-3264. Wa will reproduce and distribute the Agreement to
the appropriate awarding organizatiomns of the Federal Covermment for theix
use.

A facilitiea and administrative cost proposal, together with supporting
information, is8 requlred to substantiate claims made for facillties and
administrative costs under grants and contracts awarded by the Federal

Government . Thus, ur nexk proposal based on actual costs for the fiscal
year endinguﬁgyzﬁiijooa is due in our offilce by November 30, 2009,

SuNL20, 2006 T

Thank you for your coéperatlien.

rely,

nry Williams

Director

Division of Cost Allocation
Central States Field Office

Enclosures
Acceptance:

JORE famb
Vice President for Finance

Title

Y/ VL X
4

Date
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COLLEGES AND UNIVERSITIES RATE AGREEMENT
EIN #: 1390806251A1 DATE: May 31, 2007

INSTITUTION:

Marquette University
Straz Towar, room 215H
P.O. Box 1831
Milwaukee

WI

FILING REF.: The preceding
Agreement was dated
May 11, 2004

53201-1881

The rates approved in this agreement are for use on grants, contracta and other
agreements with the Federal Govexnment, subject to the conditions in Seection III.

SECTION L: FACILITIES AND ADMINISTRATIVE COST RATES*

RATE TYPES:; FIXED FINAL PROV. (PROVISIONAL) PRED. { PREDETERMINED)
EFFECTIVE FRERIOD

TYPE FROM T0 RATE (%) LOCATIONS APPLICABLE TO

PRED. 07/01/03 06/30/07 47.0 On Campus Organized Research
PRED. 07/01/03 06/30/07 24.0 Off Campus Oxganized Research
PRED. 07/01/07 06/30/10 49,0 On Campus Instruction

PRED. 07/01/07 06/30/10 49.0 On Campus Organized Research
PRED. 07/01/07 06/30/10 24.0 Off Campus All Programs

PROV. 07/01/10 uNTInL AMENDED Use same rates and conditlons as those cited

for fiscal year ending June 30, 2010.
+BASE :

Modified total direct costs, coungisting of all salaries and wages,
fringe bemefits, materials, sguppllesg, serviaces, travel and subgrants

and subcontractse up to the first $25,000 of each subgrant or subcontract
{regardless of the period covered by the subgrant or subeontract).
Modlfied tokal direct coets ghall exclude eguipment, capital
expenditures, charges for patient ¢are, tuiltion remissiomn, rental

costs of off-site Eamcilities, scholarships, and fellowships as wall as
the portion of each subgrant and subcontxack in axcesgs of §25,000.

(1)
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INSTITUTION:
Marquette University

AGREEMENT DATE: May 31, 2007

SECTION IT: SPECIAL REMARKS

TREATMENT OF FRINGE BENEFTITS:
Fringe benefits are apecifically identified to each employee and are charged individually
as direct cogtg. The directly claimed fringe benefits are listed below.

TREATMENT OF PAID ARSENCES:

Vacation, holiday, sick leave pay and other paid absences are included in salarieg and
wages and are claimed on grants, contracts and other agreements as part of the normal cost
for salaries and wages. Separate claime for the costs of these paid absences are not

made.

OFF-CAMPUS DEFINITION: For all activities performed in facilitles not owned by the
institution and to which rent ig directly allocated to the project(s), the off-campus rakte
will apply. Grants or contracts will not be subject to more than one F&A cogt rate. IE
moxre tham 50% of a projact is performed off-campus, the off-campus rate will apply to the

entire project.

Equipment Definition -~
Equipment means an article of nonexpendable, tangible personal property having a ugeful
life of more than one year and an acquislition cost of $5,000 or more per unit.

FRINGE BENEFITS:

FICA

Retirement

Worker's Compensation
I.ife Insurance
Unemployment. Insuxange
Health Insurancea
Disability Ingurance
Tuitlon Remisgzion
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INSTITUTION:
Marguette University

AGREEMENT DATE: May 31, 2007

SECTION III: GENERAL ——

A. LIMITATIONS:

rhe rates in thiv Rgreement axe oubject Lo amy stabubery or admimistwzative limitatiouns and apply to a glven grant, concracc or
other agresament omly té the extent that funds are available. Accaprance of the ratas im pubjecc to tha follewing conditions::

(1) only costs ineurred hy the organization were ingluded in ikts facilitieg and adminiatrative cost peols aa finally acgepted: suek
costa are lagal obligations of tha organization and arc ullowable under the gavayning cost principles; (2} The eama coscs thal have
waan treated aa facliities and adminlatrabive cogta axre not claimed ag direct costa; (3) Similar eypea af costa have bean accorded
consigtent accovnting treatment; and (1) The infexmarien provided by the organization which waa usocd Lo establish the races ig not
latos found to he materially incomplobe o inaccuratc by the Federal Government. In auch giruacions the rate{s) would ho nubject tc
renagotiatien at the discretion of the Pederal Government,

B. ACCOUNTING CHANGELS:

Thia Agreoment ia baded on ths accounting system purportad by the erganization teo ke in effect during the Agrcoment period. Changs:
to the merhed of agoounring for coste Whick affact the weount of reimbursement rasulting from the use of chis Agxasment regiire
prior approval of tha autherized rapresentative of the coguniszant agency. Such changes include, bur aze nob limiced ro, changny in
the chaxging of a paxticular type of cest from facilitiee and admipiotrative co dizeck. Failure co obtain approval may zeuulc in

codl disallowanaes.

¢. FIXED RATES:

1E & Elxed rate is in cida Agreemenk, iz is basad on an ascimace of the acate for the period covered by the rabe. When hhe actnal
coatE for this period axe determinad, am adjuartment will be made to a rate off u fukura ycar(sl to compensate for the difference
bacween the c¢outa usaed to cptablisn the fixcd race and actual costa.

D. U&2 BAY OTHER FEOBRAY, AGENCIES:

The vatas ipn thia Agraement wera approvad in ageordanca with the authority in Office of Management and Budget Circular A-21
cireular, and phould be applied te granta, contracte and othex agreements covered by tnla Clroulas, suhject to any limiracions im !
ahova, The erganization may provide copies of the Bgzcement to other Foderal Agenciam to give them early motification of kha

Agxracment .

E. OTHER:
14 any Federal eentract, gramt o other agrecmeat la raimbursing facilicias and adminizcrative costs by & meaws obhex chan the

approved xate(a) in thia Agreement, the o¥ganizasion showld (1) credit suweh cesta to the affecced programa, and (3) apply khe
approvad xate(®) to the appzopriare base to identify tha propez awoune of facilivies and adminiubrative costs allscanle to thene

progzamnd.
BY TBE INSTITUTION: ON BEHALE OF THE FEDERAL GOVLERNMENT:

Mazquatka University
DEPARTMENT OF HEALTH AND HUMAM SHRVICES

‘(1NSTITHTION) {AGE,
e _ ‘LJ'://—';)
.J?hn . nry Williams

- Vice President Tor Finance {AME)

DIRECTOR, DIVISION OF COST ALLOCATION-
{TITLE) (TITLE) CENTRAL STATES FIELD OFFICE

!%A‘? May 31, 2007

{DATE) // {DATE) 5124
nms meprocentarIve: Denise Shirlee
alephons: (214) 767-3313

(3)
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COMPONENTS OF PUBLISHED F&A COST RATE

INSTITUTION: Marquette University

EY COVERED BY RATE:  July 1, 2007 through June 30, 2010

APPLICABLE TO: ORGANIZED RESEARCH
RATE COMPONENT: ON CAMPUS OFF CAMPUS
Building Depreciation 2.1
Equipment Depreciation 11.0
Interest 0.5
Operation & Maintenance 9.9
Library 1.5
Administration 24.0 24.0
TOTAL 49.0 24.0
CONCURRENCE:
Marquette University
(Institution
(@aﬂffé’)’_
Jehn-C-Lam

Nam@pe President for Finance

(Title)

4/ ya
(Date) /

P /T




