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·HTHODDQ'.rIO!1 . 

In. Gelecting t as the BUf)j oct ma.tter of try thesis, 

The Henkin.::.: and l:onotury Theor:i.es in the Wrj. tinea of Frnrwif' 

MMlsa Walker , I Wes partly il1flllencef by the monetary 1.':;:'ob ­

Im!.lri eCl'Ifrcnting the Fn1 tad States toau,V. which arc r.h'·llnr 

to th.o mOl1et8.:ry J,)I'oblcI'18 of VIe l1'or l s time. (11'1(1 rml'tl. 'IT . 
the fact that Jlrano1s VIalkol" , Ol1e of the outstanding men 'of 

his time in 1!r:oricr<Y1 !."c onomicB , 10 i t,tlo l'.llovm to ·the 

uvore.cc stu.dent 01' economics . 

General \'ulke:r was n fluent and J)rolLtlc writer . 

In eoonomics he never wa.a ~m 'oxtremiot. He HUf~ un ardon 

bimetallist t but held that no one go:vel"'nLent \,HlS ' :powerful 

enough to estoblinh bincta.lliom alone . Unlike It,an,'[ economir)'Gs, 

ho l10ssemJef )leasing literary styl e , and. }lac the al)iltty 

to make such C1fi'lcult subjects as moneta. thco:r:ics , clear 

and interesting to t,he :r;eneral :read'Jr . , His text boob3 are 

u~ed in Oxfol'cl all en equali t7f with th.e :vIri tine~ of ~=a:rGha.l] 

the other great "'..nglish coonoI:!ints . Until the firp t "ccelle 

of tho twent:1eth century there were only tvro .English books 

ons1C\CI'CC. first "'rank authori tics on monetary subjects u 

tl"ene v;ero the ones v/ri tten by r3tr-.nleJJ Jevons and I'rnneis .. 

\}nlJmr . 

hen lkcl~ \:n'o to , net. bo.nJdng thoories 

in the Un1 t ell" Stutes V·iere in n forr~a.ti va stage . Wo had no 

clonrly d ·.·f'i1'lecl theorios or p:t'il1ci los. Practically all of 

4 . 



ouX' t'lonetary nnd 'be.nk1.!:!.g prd.no i ples were borro\'lOcl froID tho 

J,,~n-'!li8h e conomtsts . Unt il 'lialkol' ','Irote his bool.: on tlLonev~ 0 ' u 

thero VIM no book on monetary principlCl:; tmblisl'lcd. in the 

"ni tOI.\ Sta toa • 

In the fol1owinJ~ c'haptOl'B I will cnclE"JuYor to 

sho'w the influence exertod by \?' all{or ' s wrl tines upon the 

eOO1l0r;.ic s of h :l e t:.i.vo aml also give his o-1'i tical a:nd. c ons·truc-

... ·i ve cont ribution s to the )oienae of 'iicol1()!:',ics . Part on:) of 

the Thosisdcals with the period prcc odiIlB the writings of 

e,llt:cr a.nd port tViO t denls v1'ith the oontributions of i" rnncio 

1..r!1asa Walker . 

Tho wri t er wishes to ackll0wl edge his i!.l.( obted-

naGS to 'i>.r ot essor Theo dore 1l ... A:ve - Le.11 cfflnu t f"or s~p.estin.r.r 

the theme and title of the Thesis ana fOT h i s :De:rson~~l en-

courageIDent and_ t?,U"Hianee in tho ooolocting a.n!:), a~mombl1ng 

of the tlaterial 1.1sod . ToDT. !3tcwart Sc rimshaw for his 

;friendly cri ticiGr:} of th() t.ext of '''he Thesis . To :l)r . 1?etll 

.,:unfiie for his valuable S-'t1.ltf{EW t iol1s as to the :form of' the 

rheois . 

~exandor John Gr egor} . 

5 . 



rJ .. RT r 

lRAllCI" .,ALKE:H AS A.l;:'_ECOTIO:U51J' 

CFJS"I'ER I 

~'E1{ 1 D EJ'idT:Y TH1:.IiHliG 

;l . 1-::,rIl."ly i'J~uininf~ of t,slker. 

l>~rt:mCL'j .. un ',;nlkoI' v;ao born 1n Boston, L.al'l l' -

ochusctts , .in non o:r kr.:sse Walkor, n noteii t:con-

omist t.lve ';Jcrlod in Am(~r~.9-&n econorrie theory . 

e ,,,,no(! rnhornt Col1cRe in 1360 , and oc.1:Ul1 

the stud.y of Jaw,. b",lt in Irel he jo:i.nc( ,rolunteor r.c{iin~-

ont J:Ulc' DorVOl .n the 01 v iI war . where he attainod. the r 

0:1" briktHUor- R'encrul. III h0 was m ~',)eciel CO'M 

aionor of. HO'TC!ltlC t and \' aoed in charge 01 thc ·}3ure&u 

o "~ ~: t'f"!" ~ ;'h"'~"'!"' 'ill \" "'(. ~hi"l"l·l:"+·l"'" ' C 'tl1'~ t""i'''''.l.·Cl·C··'ll·''~ in , ...... ';\ -..l. _ U\i-. ..... 1JA..V :P J.... 1~ .. ~} . ... . ~;; l"U.r....;. .. _ . • J , to... . ... L ...... ~"i . •• ~ 

i"1\;vating the Bux e au . .1:rnve('l his C6.1.!ne .... " tJi11-

intl's.tior and S3 a stat1.stio iul1..~ emu l.od to his ~ i ntwOll 

t.c:, S'U. CennU3GS of 1 f' 
~ 18 : ( • 

J..n .• i" , of h1s stati BtieeJ. \lior} .. , 

oalJ.t~d ;!. 1 1d of 1/011 t~ c Ql (loono .... r-:il 

'" l)TQ:foosOl" of 1/011 ticr..l -eoonor;:y 1n 

fielcl [;cientitie VOhool of Yale lini vO!'Bity 1.1'1 10'72 . Hi." 

nn'ti tudt:' for fSuch ~tl1d.1. cc S~f.H:r.$C to be family trni t . .tie 

~ 

" u . 



be(~ on none"l;al~Y o'u1)j acts i:or r"n~ -1 

10Ct l.i!ll'i~l~ h.i's :fatl1el" f.U) hsd John 

he.detlLC1ied. undor the cIder r:i1'13. \~e.lke:r haLt aOf!:i.sto ~ 

or in hi 'cicnti:rio stu" w-1U 

leotu!'ou. in },mner;':lt Gallego at time;.; in h'.1./::: ~'athor ' S Jile.ce • 

. 'x~i t· 

By h:tg 'isous oionf;~ },O reom 11 of tho c e:n:;ms of 

70 &no. t he .~ ion , \11'1 tt 

o 1.1::;.:'1 er huc seeu:r.ed 

the 1rJ11Jcrtant tl"3n:tisc 

Vir: .1 nst6.:n, 

l:n this l)vo~= ~ Elf' "- fJ.t''li of th(~ 

jec·b. L "or lnnd.c 8. vigOI'O\1S at'~~c1- thr., 

e-tunct. tllOOry t nrguint ,i:..rc lH~,ld fl'Oi:.l t ho :oron -

net of ln1m;r a..~{i, not frot ,;c":':lJ.1ulntoc 1 00 dev ... 

10 rnOtlS the f'un6ttons ot the 

110ll1" Gt) {11~t1n>~'Ll1(!hcd. trom tht1 futlCtiOll.s of the C 

~rrL0 dlst~nction consequently nJe.de bet"f? Oll bU.Binef.)~ 

~ld. intoro on 1nvoster~ (Hll"!:! 'tal , enF.ihlod. h:1~ 

to b'Uoinos~) prof1 te 

an oi' :"It • G 
~ , reocnt flo theo_ 

of hl eli. ront J in 

each detominp, c\'! of its own , }(lbo::r.'becotlos tho 

to all that ror.cn1nlh .. This 00 1 
"T_·~ , .. 

....,~:-.. ... 
oubjeot of tmo 

Hnlker ' s second importo .. nt treatise, n}'lOllcy" (187 

c. cri'ticnl r.iomlSmt in the histOTV of l~ed(:re.l 



, . .:;;t:l.slo.tion upon CU.l"rellCY, iJnd. by i to trona. end. Centl:La rc-

vj, C\; b 1: th "i(l :r.uoh to estnblisl::. op:U.'licm. in 

t; 

U~j,te 

til 

tll 

) 

. ,tG carai'u.l t;;arvcy o:f to. 
;0, and 1 tn conell.1Gic!l1El 1'r:.vorabl0 

lite ." t11 I . . v.lkor' 

1-n the narm year f;. ron:l."oaontntlv{; of the 

es to the Interns:t1oXlf.l.l Uonotu.ry GO"lli'(ll:oe:neQ at 

" to ftc author f:.ill It!l!)crta.nt })If:C(~ both i1'1 theer ... 

c 

IT!. lSf:11 

1<.mn 

.~ had 

1 disc'l:lllBi(lD :r the J)ro111e:r::so1' tlOllC~ 

wac cleated .a?rcsident (j 

0,' f r;'lu"hno 1 CP "" "tfi 13 ,~ . ",- _ " ..... , ~~,,'t " 001-0 ....... o 

).onltlcitt· of tilO _ 

ade rreoidon't (;L 

tion, in 01' 

H1Ci i.n 1 

"'I -", 

ore1gn .lcsrtlca !!ocictles LUlIi rc­

l~rom loo.dln.~ Un! verai tleo, '\ 

oel in 109 Yf . {1) 

~ t iii' " k f ...... -.-----~.-~ ~-.-~.,- ---<........~.-.--. --~-.-~-~.--.~--:--~~.~~--------'-.""-



C:r.AIHl'EH 11 

AND TE.i'TDl.JlCIJ:~S HI) l.lmRIC.L~ ECONOJ..HCS \IH&'~' 

ViALKEH :BEGAn TO \~RI'.rE ~ \tI'I1It 

AND I{ONI~TARY 1'11£OH1 AnD POIIICY . 

2.. Colonial Econor;lic Thour.ht • 

.L;Iconomin wrl ters of the Uni tc(l State~; priol.' to 

1820 (lid not \' 0 rruch tm";ard:::; the devc1orr..ont of a theory of 

l)oli tical economy . r:e did not have sny well knovm econoI:ic 

';'J1'1 ter viho , · .. irl tine <.:'uring this peri 0'':;' , to &.:fly great extent, 

influenced. .At1e:rican economic thought . - Accord.ing ~o Charles 
~' I:: 

unbar : ,. r,lNo ,8.lN1rican , \" ovm to the year 18,':'0 , has nrot'i.uccC 

any treatise on political econm!\.v which the worle. ha;:; cured. 

to remember . Such bookD o:J~ that periocL as ca.ee to light t 

are crude i 1.mc~r'"tlternatic, :fuJI of cmplrical notione; D..nd are 

now intellectually ob 

(1) 1unbnr f Charlot: F. - TlEconorr:ic ~~ ciei1cc in l..re:r"lC 
1876" , lTorth At'1lerican Review , Jan . IO~'6 , :p . 1' 

~ 

This early "i:·er,iod. of economio thou6ht ill oriee.. 

"<':as influenced b:'l Enr,lish und Fronch eoonomic theories. The 

German £011001 of oconol!lics had not ad yot attained. tho in-

i'luence that l·t Vias It tor to exert UI)Ol.1 }:..rnerican econoI:::.ic 

thO'lJg11t . In examining tho Vlri tings of t he early .America.n 

econornista, '.:e ii.nu that they v:ere nainly lnfll.len(.H::;d b 

ecol1ord.c condi ttCllS i~l Ameri cs. ac.;; the~r saw ./chem . Tho United 

Sta't8G ,;;.; a new C01L."'1trv vii th unIi!:'i tct.l n:~tu.rG.l resom·COG . 

9 . 



SIlll.'i'" of an1tne . d'l:t-:;tr:h:;.l eXl'H3.noicll 

01 the 'm ate 

le 

monetQ.l"'3J 'Dolio 

grow1.l'l . .o; 01.1t r .· a ce;pi tnl wlU O~lt of 

·l,;heinsts.bili ty of' the cm':roncy uttro.~tod th~; k&$r .. e~t minds 

to its solu.tion . 'l'hl.O sonrci'ty ai.' monos shaI)od ..Am<n:ica:n 

;1:)':<.n1011 in mcnet '~d b::';.~~l'~:i;,1tC: theories antt l)ollcies. 

the Un1 t(h 

.... 
!J 

,. Colonial J3mik1ng und !,~onotnrY Thoories. 

e r. -"'Sv-aillng In 

Colonicl 

Vi 

anko re1'1.oc1. /'.0'::01' 

what c,adG in the thoc'I'Y ot' b~kine t~ 

11 t'tle than, "bIle moat eJ.m'2el1t:;,ry T.lr1l'l.oinlo:J 

\.1]; tilO !!10'~A' ty 

..uot 'Ontil , oeo thel~o\'ile kin' 

~)Y'irlcipL .. J.e Uni ter.l Stc.te.c 3eom to havo reached. (1 C ("1'0 6 

.of df;vclol)TJlent OOtlDarahlo wi tIl thut to b{} f:01IDti ill tho 

"""oslth ona rl
• Tho notion thnt a corta.:i.ll. fbrt;;.(l qu[;}n ,.-

itv 0 l"reltc.v is liCcOO cb'culs.te the. (,nnual JP:ooducc 

Of '~he 0011ntI'Y ' s ind'UG~J \mdel'l the v1 6\','$ ani'. theorio£l 

of. all the oo.:,b, \'rri 1;0 ,1 U wox'e 'too n .. the b't1.oine ~w 

Of' 'b "'int~ tho eu.r:l':"GucY to t1evelo (juno. 

theorios Our oX1:;erienco VH1S too 1~. ro1 ted . 

The " w:r'1ter aw in n. ban...1<:: 1'1 ttl c 

'r"'O~" ,llt:m S011rco of a form of our1"cnc.\!' . ~:here waD 

10 • 



ere:t ty 01" C and the .... 
v 

vel'.'! 0 on ... he neocl O!: nee ... 

the ., 

us'trj,Gl 1'!'3<L'Ull."err.on'tG o( tho countr;y . !.I'hoBo early ocoT.tomimts 

,;;:11; C(lnMJiveti the pril'1o.ip1n '1C bDU}:S 

';;0 be th ... c e 0""" co , .ana our early 

tor," he lm~T "b e .. Dl:a \';er'''' 

at tn"ted. 'for tho sole vur'P{)GO of itw'Ui:nt; notes a 

On the other hru2~~ t r .. omE: 0 he oolonirll'fir i tOl'a 

of a~} places whero :PS:'''UlOl1.t '~:'Tccte{l 

by the tr of book cre~ it· th~~Ou..r'h 

t ho iio:gos1 t of poney l 01> oth {:J" valuublcz . 'l'he e::2.r::i.y colon ... 

:i,al conc(ilition 01' ban!tn as little S011J:'CO 01' 0. 

f orm ot wedin 01 ~aymentt 'heront:J ' 

'h e [-,1"1- import· ... " t.I ~ ....... r;~:.. ~ gu 

ir.J. bti.n.ka d r -; 'ty 

throUl:h an inO)~fH'8e in tho e.moti11t of 'D1ed14 of 

dopinant theory r:.r:JOllg 'th .. , t ho";over t wao no'\" 

j. incre in tho Quontity of modia .of ,po.yrnent was in 

i ·If' un ',"I tlon of wealth or that it n"' ..... 

to an a(lcQuate of au:t'renay Wf:in lao~--

ing. -the iSSUa.1100 ot.' pa.per money .. it '\'!e.::1 folt , would 

""l~t:~ r~'Ulate 'imluntry m1Jl tracle .. {f) 

(;~) ~.!:ill.br , Hurry J~ .... :i1tU'lkill{1 :r'heoribs, in the Uni tod States 
afore lC6(! ~ - ] , 2'7. O.!f:xvapd 'UniYox"r:rlt:l" 'Pres:) , 19~J,'7) 

., , 

.J~ ....l.. ~ 



" . '.Te:r'iou t 1;'0:'th .• .Jurj.n, 

~ totl".~ 

liote :tS31lG \,1l'l.~. > ny-non,mop 

wi t'h. 'bonl:jng; othel'c t wl'H:lse mun'boj.'£! wor.e inC!'eftning ~ il:Ck:e 

that it 'b orded to 1)m]}:s (H)mpletflly . Of the l atte:r , 

~{ani 1 tcm 1mB r. EO () a.d.vooated that 

.. he ~lscuc of ps:per to ael've an rconey tihou.lil be confinod tc 

bnnks. ~:h1 nJ': to be neither 

of Iliscou:nt nor of d(roooi t. ThefH~ funct snoulJl b" 

left to other claso of hlf.iti. tuM.ons , \'lhiel1 in tl1Ctl' tl.':rI'. , 

were to be donied tho 'Pr1volc~es of oi:t~cu1a:tillt-; a.ny 

ot' thoil." own. (3) 

(3) l.:.uml:ltoh, .. Ue:'(G.nu.e!' - ".!1an.i!i:::J t:ll~ t!1fi i..IUr.1~CY.LCY" . Hu.nt' B 
.. 215. 

"land .. l tOll a(H:erted 'tha:c; !l~he enta.bltsI!I:1ont oj 

bQJ1J::: .. " tho p?oductive cepit n IJ ounty·::'f • d 

tllay 9.1 .... loye e tel o 

lionat1.on, 11 

<1,;061 ted. in bWlX'S to cecooe the b;:",niu OJ. r 

ciroulut:Lon , which ttlkcn plaoo 

Slims or rep1'60Cl'ltnti VQS 0:: Vc.J:uo, they '~hcn aoquire li" 

Or in other ~ordG l ere ectjve ~n qu,nli ty!! • { 
1;:; 

(~ ,unt'It' 
... 

_____ til 8 • .... , . . r Ii t J 1 'III' ) -

e 

He.nil ton .. 

d:icili t::;.te ·the 

o:r ·0 1rC"'~ 
..}..;;! 
vJ.. ...... 

of 

xes , b:,' increnslll'" 

r::cdia. , l.lio~::en.i.Ht; "; rCl11 ;., 

... ,tlOll" Sir-lIar vim'l's t no 1.'lOl"C sOu'1'ld tha.n those of Ea"nl1ton, 

10 .... . 



pcrsioted. dlJ.:r i 1'1£' GOt:!0 {)f th(~ "It'! t~~rB r:m:i.nta:in ... 

int?; tha "'lld. ~ Iow 

late 0:£ irrtaJ.'est .. Others "bclL:rtted tbat capt tnl :ls Cl"'GI'ltO"'" 

i11 'the T.l"'O cc:.:a; iyf in.£le.lit'::l-g the clu:·rE:m.c.y. 

Not all the 'J1;>1 tern QOl1terGpora,l"Y 

t 'l ..... c> "" • .,...,,,,,,,~ ... " +-1· 'h1~ "n th., "of~"{''i "''-}'''''' <,.", ;..,..." .. 1,.", (ITti!'> 't'l ;-"'cv · ~t',,,, ...... t, ...... ".l i ~" l;..~~).J. UQ,J .. ~f,. (,iJJ • ... 4-_~ .. ~. 1\.) 4.40 v.a;. ... ~ _VU"'\JTV"",,, \)v.lt';";'\..-~J' v .... \.,/ Jl.a:. ,;....~~.l.v..,;. 

wrl tor cnltl that; nBo.nks cn."oate no Teal ;;loney .. no golf} or 

Bil-yor I nor- f.il'lyth'lng that w111 'p:C'()OlU~O them from abl'oaa.. ~hey 

OI'o .. '1ta 110 value , and ac10 :n.oth:lng "l; 0 -the dmaand. 'for Inbo 

or to the !)rod.ucts or weD.l til of th~ COiaJl)i..l.1lit.y; b\lt tl'wy 

OX'Nlta ~ ""1"" ~'II'\ ~"1 "1." j;. ,.1.< " ........ .l. ......... VV pric(:rs t :f-Q:l"nich milchi:n(~l'Y for a:Q6o't.ll 

atioll , an(l eXDGl gold fr>ou~ thf:l co~\.mi;l.":Va to li..ake room :for 

their OVi];l..deb 't, $11(1 ~ein intO:""'I":1st the.t'.rin . 110 t , f-t:1.(' 

Ct\l1YlOt " make cny lIorma.."lont additiol ;;0 the a\lrrenCy.. It 1.0 

mD.l'-ialou$ V/h81. n ]!01;':t'e{}'c Ilnlluoinc;.t1.ol1" upon thir S1l0jCCt , 

po:.::sc:zo "'Ghc l.~im,1.o 01' mCll 

(5) Carroll , OharleB .... llS::oocio .Prieee nnd. i1.c8t'lt~311 ) Hl.Ultt9 
1Iarcna..'1ts ;:o.~;az inc 

J"mn8t\ \~nlko:r, a noted ocon.or;ls·t of the por'i ad of 

11320, eainta111cd. thut br.n}:irl{; ot,erat;ion3 0\'1e11 the truanti ty 

of the eUTrone:! t ea1.l.rdng the comHIUui. "t;1r to :pr .. Y in terost on 

111i'latlon . 01' :nO l)Ot1sible 'lt i lit:r ~ The mnst misehievoun of 

t111 ho:r(',sieg of cHrIs bt~in{!. thoor'l Vla.s -l';het '!il.hich t~ttrib-

utod to "tho T;OVlor of atldin{~ to nationfs capital 

thrmush 'tpo nl'OC tH1~ of inflnt1nr.; tho aurrency . 11'0 tltiS the 

rCDly vms soon J!:t1d.c -t;hst su.ch 5_ni'lntion ('loes :!l()"t a.f:f;ect tho 

roal cnrli t, of 'the aomm1.mi ty in the 11~Hlst; tha,t -\ 
....i.tJ Bltm1.:t':i.e"" .' 

17 . 



1=. 

in i'aot, but a dc)):!'(;,ciat1.:m of 'hht) moneta.ry IJt[m(tn.r\ .. ~ ~he 

di""oc''"'to'''' i'¥' ")h'!c1'l tl'"is 0r"_I,ic'i .... t' loa'~''''' i" ()l'V~OUll ''I 'In 01_ y....... ....., 10. -- _.rJ.... .4 ... _~ _ ~."",," I.) ,'_ L ... I-O _ \ .--o U . , J j _ . Ji ....... u it 
-r'!ti;;J not 10 CIore the Do,sntbili t, o'! il'1Cl·CMing the U~l1t .... 

i ty of r:odic oi~ pu~lItcnt ~th:i:'ou€b. note loono, '.'1ith 1"0tmlt~:n .. b 

'~. ice flue t'iJ ... \tiOJlfh bee amo the ls""!'ound fOT tho grc.v(.:nt o:J: HIl 

'bml};:S. ( ()) 

"""""'_ ~ >If ~ __ .. .H.., ,............. • I ".~""" I t -........ 

( r-

_..----.-4'*<10, ." .. --......-_ ........ I ~.-~ _____ _ 

i on that eJ: 
\. 

of 

bank ,qiroct inc~r' 

ally disored.i ted o.:f't was partly due to the wi 1(1 

i by tl'tl;; su;')"oensl011 of' sncoi 

un of .18l::: . ~;h1lt\. this fJc.r,rly d.octrine WfiS 1:lI:dr.vt 

the clnim that the il;SUC of ba.'~lk lloteo (lfi"ectr 

nn j,nc'rc9.se in the Mount of' 00.1..);1. tnl in. tho ommt:r,'Y befJ:nn 

to tuke r.n()the onn. Tho 'ban.ks soemed to }i:ave tl.n in(lr..)enr.ive 

or::bstitl'\te S:Ol' the Ci.ll:'.!'e:ncy of [,1016. end silver increasin. 

tho llt.!t t'1ef;..). th to extent . ~h COnOl:llstn of. thin 

,'1crioi1 believed, th to re circn;lat1nn leGS 

oostly thrul g01<1 and silver encl .1'tlBt as ef'iocti vo. 

It \'Jan also belicved thnt But)oti tutil1R ijn.j"icr 

r::w~tc.l11c x'olenBed the 13:pea1e fo:.," (\'x:po:t:.'t . "'l'oCiuetive goods 

could thus 'bt "brol,ght into thit3 cO'U.."1.try . ThiH Q.o\lblc thought 

IJt'inoi~lG t).rgumcntn o1:th(.} vapor 110i;CG ~r.voc -

atco. :rhiH theol'Y X'ectU"r(:d in all 'tho'vr;ri ti:ngs of the j;)orioJ 

follow1r..g 1920 ,till ~. t boctlnm tho elliet tenet 0.1. 

Orl.ctnry thoor;f of thin l~er':'Oa . .. 



... l:'JerlCrn Lorwtnry T11CQX'ioB £'.,.'10. l.'o11c j. 

urin~ the Poried , ,1.(;0 18<':0" 

ver~r ~'l1:'1 tel' of thl..t:' "t'" 

'i;b l:: aC~l!'oi ;:;1' C1:!.!'I'Cllml C'llld -:;0 'l.u~f-

ic1.8n·' that tbe 'U1'1:f."Ilyo:1:ab10 ' 

of traco cmm~d tllC 11io noy of' tl~e col ... 

. .'low ~ho t.n~iI- of 

,"\ :pUl:'e1'" c'I.ll:'rcmcy it lian thouc;ht, \'loule. 1"011 eve -thin ai.Jl·1,t.~ ... 

loney in 

I.'u:l'inc thiB 1:lcrio(L i'ollowh .IllflO \; of 1e3: 

S1)coie :puymen: sot:e Vlri tort: 

.It1 o br11'~ 

Pl'()s:porfty en went co f~r au to 

mention thnt la:!.'f.i:6 ~.s~ueo of' inconvertublc Q~ (lc3ire-

-blt.;, • 

The ablQst uri 'ber or th1.s 'Poriocl , l~ .. 

. ~aos . aenounced the autllol~i zr ... ti ,.. :pe:per 14.:0110 " 

islat1on, ~he vim'; that it Vias 

the ~ijfl.Del" monS:i tl1 r
' Ie balW10c of trade 

by cnco'llrar.i1'\,\1; ,';)xtr .ganee uno thst it ~mary only 

to recuce tho amount of 'ol110 in clirou.laticn to bl~1l1f~ un' 

etail1 an n,;';3Hluate ou,ppJ.y of s1P€.:cie into the c:O\mtX':I . (?) 

( . ) t , H:l.111an ' ... tt A J1~(H"1rSOn " Ar!.iei~1onn E 0 0110!nlC 

Associ on i:i t'llJH .. cs, Yord!;_," 109'7 l 
_ .':.J 

_if • 1 1 . *1 ... 18 F f _ .. , t ~~ 

f111iam Jjol~lt'.o e shu:;.~ed wi thhis conte 

the cn':dnion thl?t; fH.ttho inte:t"eot rete va:rios with the S'!).:l)plY 

1:'- • 



of mOlloyu 
t lm:t, 0"1&1 ifi ed 'thi;J wi til ,~. con'tI' i buti ..r.. -he 

OJ.. !lmou.ut ot cl1:vc!"' nonoy 

th bu~' 

Y!".;..iU "'nc. the lender 

to 13 +'0 lose of tl"""· 

,~rincip on the \",.1. """"'r>"" ;,11 (c:) ".,n ..... u ,... ... .J. ""'-tel-.. V 'V "4 fI_ ~J ,.f",!! I 
-, 
; ',bout the 

fil:'~t early 11Jl"'1 te,,~ 'to fJtatc the rolat1, on reC:l,attol1. 

of C'Ul,''J;'onc]" Olll 

~~~~--~--~~~~~~ 

il1iam - 01).C1 t. p . 0Z5 . 

r~hc che 

'by e. conser 'rou-' roll 

sai;' "'ld CO!l e 

the i -ticn csn 

t· :t~iotory of 'the wcn:l lm'!'/l'Ol.':i.t-

'~fJr~c)'troua. I ,·t~ ts 0'\ri1 ;whethor i'OrIDOe. 0:" .... rocionr~ 

tc.l :ror b~':t:lK or a chc~v ourran Ok p:l:'i.ce 

of cOtu.r:lod1U are ,erms. -It r:;uot cncourar:e i"-

"crto ... excepting 

mu.rJt be _nvolveo in u.nl' 

lJO.n1C~'l.1})tc"· cannot to be obv; PlS to evc~r 

ro;r.looi;ing mind; nevertheles'" heenunuccount 

i;mored ra n~d tG.lke;rB upon the subject of th 

QllcylJ (~) 

--,,~~----~~'~~~'~--"~"~~~--~~~--- .\ -~ 

(~) Carroll , ' Gho.l'lce n.- ::Interodt n:m~ Chcu 
E".l."1.t 1 n Merchc.nts Maga:.:illo . Jan 

- ........... 

CUl~rcncyr , 
1856 , D. r;? • 

urr ... 
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.A:\.CQ·::.n:'di.ll;t; to liThe onUDe of' the 

crisis of VlUG 'the usn o:f a ulr.Q:Jtficti tICfl.1 .B tnG:t!c:?, ; B 

(rlU"Teno;'): valuo t f:.U'l r , of 

COlli'SO, [~ (J"lU"l'onCS' 011 whi cnx. ever hfJ 

. 1'1 £;ced -- a cllr;;'cnc,Y whieh t'U\Yft:Yi3 f.r:dlr< wh.en !;lost n{1e(:(')(~ t 

wh:Lch t~j .VGS tho ~~:reatest ])I)[lGi bl~ faci l :1'01' {:otti1'l.c 1n-

to trouble , and the least for gett1n{:; out . -- ... If inBteud of 

or money' a.nd. i'illin~ 0.11 chru"'..nulc of circulation , 

VIe 'hi:7lc1 kent (me- hali' of the- goJd of C 0.li1"o1'n1& , which .... /(; 

helve shi p])ad to Eilt:,!land ei:ncc 184H; and. WOl'O that €,:oll! in 

t he bc-.n"k;s ~ U8 it ought to be, i. .. ·e ~)hould a t this mOtll0I1.t havo 

11 currenc:i ?lhich we cou l d. :fal l bfloCk Ul)O;n wi th ellt i'~"e secur-

i ty -- t. ourrenoy that no panic 00111 troY. U ( 10 ) 

857! , 
nt p _ 5~ 

"" 

r;, Influonoe of l!.dcr.l So1 th on 

arleen l~onct a:r?,r Theory . 

'('I "ITocates were i11f111cnCc)d to 

vory xtel1t by the doet~'1_n' tee. by L.dfL 

S~j, th: "That the 8u1:Jn~ji tU. JCiOl1 of pa.l~e:r in tho .refC!.\ of gol 

<.:ma. ell vel' mene:; . repla~of:.· vers cxpcns1'V'() in::rtrllne:nt of 

commerce w1 th one much l()s~ cost.ly anti. :';ol!!ctir;1CS rr;Qrn COllven" 

iCllt . oontoe t o be CBJ;';:':'iod on b:;r n 1'1.:3':1 wheel, 

which it -oosts leGE; both t o e:rcotune.' mnintain thml the ()ld 

Olla • Il (11 ) 

lYI • 



• __ ~_.;...._~-......-..-, tv ••••• ,. _ ............. ~ ___ ,~._ .. .---....--""' ................... .. .-..-"- ............... -...--~ 

( 11) Sm:i th , r; . :,. ; 

~~~--.. ~~~~~--~,~~~~----~.~-~-~--~- ,----........ -~ .. -.. -
"'.1'113 ob.o~ c.u:.!:· ~'en l)l'inciI,'lle as 

b1 tterly ntt.:!cker.l by thIS ivoc~tes ito!' ) 

in aor.:.mentin n Smith1s ltThis celebrate" 

econoruist <"t lotS unfortUl1t..tt in his lllu.strati in 

with respect to !\ na.:ncr whoDl 

not seo o 'be V'e'rY v In a 'Power 

p;nn11eat ion ot nower. :i t is 1itecorta1n 

ator or r'tUl to ttoatl?uctlol1 , fm llCl1 , :11'1. l:rJ.Tt d, • i tJ 

o f the 

I~ 

co" 1"CO 'il. 

in 
. 

v""lrs.. 

,~ itt all 

,-

,11 the 

,.n 

1 

,!'); O~. 

. ~ 1 no\, . • 

'J.' ,;0 th:1,Q 

nuisw...ce ill the cE-Jntcr o:r c·-· 

r :5r:1 th 'undQTstoo 1 that GY ound 

no t;e, oZ' avcl'Y "bs-nk credi '" ~ to tHe, currcnc:" t,: 

" but it llc'Vor o 11 01.l1' -

ocl to h th tion the 

vahlO at tho whole " bofore t .. . 

'PIeced - .. that the.:rl IJ:1lSt be so , an'~ 

Hlat tl1e thl'O\'.'l1 

Off in tne In~~Gtcd price 0 

-'Cl,:;,ttl):rTr loot to the co '-IJ"~ 

c·"·· .. ·e .... 1ny" (If' ) I.. ... ,~ J., • .... 

(l· ) t:u:,r61 ,~ 

~:erc~' 

ll, ntoront an d. Cheap C'u!' 
::"",!zlne . Jun .. I tJ5S , P . 37 . 

~eyl! . Hunt ' 

l B., 



1ntel' l.rlwor:len. 

centll.t'.'! it ,t"ellCf"" -

11.'1 vms ecce:pted thn:t; (~}:U:U1GO::1 ill the vol'llD 

IltirOY.' money a;tf'cct ])::1.co::: quite as di1'oct. I ~ 

the tHlP"Pl.Y o:f G"lJccio O"Ul';rml-·· 

nCltcn c 

ercnce,· 

-tfif:lli tUu6 of the 

r 

lao i ''''licvot thtlt br.rJr 

Uti tho !!:alin <1 ii':.e ... 

vfero l!.ailll;;;.~ l\D to th~ 

1., • 



CHAf'T}:R III 

'-'ALKER f S R:8.b.CTIOn TO F HIS TIJ,l..l,' 

1. Walker's Vositicn in Dcononics. 

As au economist , Franc is Atno.sa 178.11<:c1' occupi ed a:n 

important };losi ti on in 1'>-1£1(;1'100.::1 Economic Science. lIis inf lue-

ncc.~ helped to secure for economic3 a rosllccted pas:! ti Ol1 11 

the i!meri c nn innti-[;uti c- no of hitShor learnin,r.,:s . He also made 

come yory defini t B contributions of both a cri -tical nn~i. s, 

construc tive character to tho economics of his day . 

e attacked Guccessf'ul1y th~ 'Cl assical ;iiage- f-oJ:ld 

theory 4~(1 made nn analYSis of :profi.tf~. He beir..g one of the 

first t..D1ong (;cono131c thinkers to In.'oak l'tP profit into i.ts 

cOl~:ponent nnrts. He s110ke of the four ' di rtri1)utive sheros; 

rent, wa.ges, interest , (:no In~ofi t s rather than, as thE; class-

:;'0[;;1 ~Nri tors <:> 
.i.4,.\o"ol.- one of the th:::-c sha;res ; rent , wageD en 

]?I'ofi ts . r;nl;<:cr also waG one of the first of English G}')cak-

i:'4:.~ oconomisto to make tho d.istlnctioll between tho r;l1trollre-

neur ano. the Capi tulist I CL."1d to ciiotin{(lJioh the terr.! 1I .p1'of1 t rr 

fror:l interost anet wages . 

Y,'al kel" vms :Dlso 1'eco.;;:-nizee as f'...nautilO?i ty on 

r anoy the -Q.u2.nti t y theory of mone.'.' . He aleo was the 

lcad in", amnion of International Bimetallist! in the Uni t ed 

I·· tu1;cc . To hit; con.t:d.Dut:l.ono tn the fiel d of mono.v, I shull 

cieyoto n. a11a:p tio1' Inter in the book , lir:ti t~.ng thin cha}yl;cr 
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the fh11d. of :political (~conorn:l. 

2 . i-ia.lker ll\:i.tack on t'tw f!!11CO:-::V Q 

-,-he 1:hcory c·r a 71Ugo-f'LU1Cl \1:..18 t- 'Up 't(; 18'79 -th·" 

UCCCj;·t-.ca. doctrine of the }i:nglizh eco:l':.ol'1ist~). This doctrine 

--&.11 e.o i'ollowr;! n:l:l1(~:ce 'is , in nnJt co'U.ntry, O:ii ~~Tl:t t,in:e, &n 

i:U:~OU.U't oJ;' wealth uct ~:pc.rt by econorcio for(~es for the ;payment 

of wagea . 'ille :t'l'ltif;) be-twce,\1 tho at;5J."()gU.t~ CE:l)i tul end. tt-,~ 

P01:tton thus dovoted to ·tho lI£l¥I"el1t or Wft-l-')OS, 1r~ :not necess-

[.l..L'~.1.'l the ill differe11t countl"'ies et th(~ 8t~r~lO t1-m<;, or 

in the eUIJtt country at: i.\it:f:f;rent ti!:\es ;;, ~rhtlt rc,t10 -rotS VO:l:Y 

'v1 th th "J"''' ';"l"ju""t"'v "nil ttl"'.:".'. l"nbdi'<:~ 0" t'1~'" """"'")'1""· l,_. ~J.,,\.A, fro·J J. u U-4 .t,. 1 ' ,":"l..ol_~'''~J,. ...l...;t.,J , ~~ .. , .... il,;J } ... " ....... 'J, . v, 

l1ut at 8i yen tj.n:o t the e.ruoun t of the wagCJ- fu:rld , t1no.,o~" 

thO' o:omtJ.'ttonc existir...;, II :: n determined in th.e omow'1i; of 

lJal)i·~ul . '(ere the mllOi"il't"t of tltat o(l)lit great.eJ:'., the ..... 1ap;(; -

f'lU1d viculd be «;:cf;utel' t undgroater in prealaely the smne IJl"O -

POT't1on. ~h'}re the iOw"lt of th}lt cf'.t}?i tal, f.m:aller i the V1r:;gn-

'u.:nd would. be small or ill the Bn!J!e ;p!'o'.Po:&tion .. T"ne Iluge -~/unct. t 

therefore , lU0,Y be greater 01" loss a:1;; t=';!lothe::t:' tine , but at 

th'c it 1~ d.of1nite . Thew8ge ..... :C'lmd t et o:n,yeivcn 

t',ime , belu(Jthw;3 (le 'l.~er1l!l:ned , 'lihe 1"6. to of Wag03 will be IlC cor-

,1~r p:ro,rortio:tla:t;e -to tho 11'U..-ru'b{)I" o:rJ)('.Il'SOllS then D:p1/1y.i ne 

___ ...... ~ .. ,__ 'Ii e it· ,,,", lot, ... 

., ("64 , 
laG? i ) 

;:oriIo , • _ :"_':..--.......... ';.-------

111 a tT'ct.'\ti o('J 0 th '~\~Jceos 

'f"l . 

•• .tt\.inh::i!1.eu. that Y;l:lI<:'en st!'1l1{l :in no neeOOGt:,l"Y relati on 



;';0 t11 O'lmt of . " at [\11 ~ that it iu only fOJ- the aD.¥.:€,:; 

of ·J,~he -:,,~· &,:.;"'\ cuto! 

'to trt e .I hie 

of th ou ... 

untl J:'<-r"\,(l "he 't'r't'tc 

0'[' ,110 lnboro'" the t'Rcoi(!.'t~al 

C1 ;0 th o 'UoldiuF. 

th f r~ent , !n:tCl'i<·").. :Pl.~ 

l.:cinln wealth,. tini ly or 

•• ..... 0 \!leSS, theii' 0 ", 

"or ·:nnt X'lodor ..... 

~hhn"'-' .-. to 

00'1 (11'" 

iota to i'CCCf!!l:l.ZG -too GO'!:!? ()xtonti thnt the "t'm(t.ea 

;ho 1'\1;'·1f'i11Qtion of ind.ustry • 

e 

+l-! 
1.,4 ... . :..\ ... 

the - 'YU.lld 

on 

.... _____________ ..... ___ .... _~~~,~ ... " > 'r 

~~ ..•.. -. ............. -.........---

( <:») r·' .... ' ira ',... p·""o ..... C l' "" J' . r, _. C'l' t ,........ r. ~ "t: ~ 
(·oJ i ....... ..J.....I .... v ..... t J,.(,.,..W. ... to.) l~. \..,!t~ --. " j}i' . t~-QiO "" u~J( . 

,-----------.--..-,--~- ... --"'_. 
'1:0 li'et;tor Ci l~S.CJ.'()CU ~idual 

\.<laitnant lJ:h.8a ... 0" ·ti 

i of In1,or. H ,.-",#"< 

"" "a).kor t s V var-

vi' 'OdUt1tion , 8. ffil 

, the ix:cd bv ferce.: 

1,n.ftepondent of v~uger., m\1l a..tly inerer.o in thi3 OtltTJut iTI'llDt 

1 uel 

.,xnlHin in tlw 'Pas t COl'l -

tu,:r':! j out tho 1. or lots t'.e -thod$ ia cyiu i3,nt . It involves 

·"1.. e C1:rc~11&r I'casonln~ th&t la.'1d rent (a surlllurt over the 

C') 
l.~KJ .. 



~~8 4' 

cost of ~ro~uct!on) is fixed regardleso of ~ageo. whereas 

·l.b1C' co",-" 0-1" nrotl11c+': ':)"" l ..... 'O'(~ l," 1'0' '(:aco U1' chiefly o-P ... ~'.n'f:>,:!r' ( n.) tJ"\..I ~V ,,_ ~~ .• _ V...t.\'.I-4- _IJ ....... ~ ..... • -J ....... " 0\. ._.L . 1. J'~ ..... y" ...... 

' at< _..a.-

un ,Fetter, .FI'ank 1" .- }:oonomie £ricirl()s~ Vol 1 , I' . 5U~ • 

----~-.-.---. -~-. -----
,., 

\~s.l}::(n.ts i~e;' ... Concept of .. I'roftts and. 

of' tho _trern",2nO'l1.rj.[·1 :'lmc tions • 

Ao al:reacy notoil, (leneral Hnlke1" 'Wms o:.ic of -the 

-i":i.rct of thG :FngliTh-:':;-::e akinf~ eco:noniste to diffe:.-entiat" 

betwe.en the El.'l.trel'rencur UllC, thl: CUlli tolist ulld to er::ploy 

the term ").'roft V' in n. 11 ["rr 0.11 sene e , d1;'3tin.guishing it i'rOIf 

i~t~ .~ t':":t ~"n. tQ"~( .~.,..~ t·-..,I " ?'frprr· . . 1.{",; tl" 'J; .J..r'l.""'l·"- ~ '- ""'I~ "-:· .... it" .~-- ~rev on l .. ~ves v ..... c(:l,)/_ \)...!. El'l'll.l. 'i1~0es. _y ,,0 IJ ~·.dJ ~. U.J. , 

.ulker undcrstol111s the s:pcclcl :t'cmu..."1oration 0:::'" tho .-:Entrc:re-

l1GtLl"' ? disrecurdtne any interact which ,he n:cy dray: as the 

}:)OS"J0380r of caDi ta.l. ~rhe majori ty of ·ea.rlier '!:ngl:tsh 8nd. 

"A,".C17:ioau eco!lOI;;ists have al',,:ayrc; coni'u3ed the functions of tho 

.~:ntre1!renc~r and the O~"IJi talint . In F.rtulcc, J.R. SLY. an crr(: -

ent fo llower of ,Adam Smith , h8.~ alroady in 18. e , IJUo.e tho 

d j.8t.inctlon that; Wnlkor he.(~ arriV0(1 at . '.:o.1ko1' holi~fj t;1w.t 

::~lmornal 'Profits In some lndu:::t:-i os do '110t rop:r'oscnt \lO[~OG 

l1thheld from ,the workors , as the classical econo~iBts 

thought, but i1l1}")lies tho greato earnine capuci ty of the 

'8n trenrcmeur . 

Walker in his e::eplanution ot: the income of tho ...!::nt ... 

reprencuriul clllsn nade use of the rent dootrine o1~ t:tt.A 

Clf:.i.)G ical<Bc.hool , end says that th() s ervicos of the bntre -

pI'ellenr 8::. .. .0 rcvlsx<leu i:J. accordance v'Ii th s. law analogous to 

ths. t o:f rcntand tha.t these r<:nvaro.s are not su.btractcG. i'rom 

thoGe of rent . 



.de cw 1"d tng to .. "'e:r t the enl'"fJ"0T'&ruriDl fnrwt ·· on 

l(.'Vi,;lDr. ed out o:f oonlli ti(mc :ro\;n ~ 0 ni1.vo.nce{' (':! 

o •·· .. ,,1 co. 'he 

ceo .~ thout e:r:coT'ticn , 

.n d 1 n:t~o~tloti{ Xl. ~ ,t ... 

tho laborGl" the enmloycn nml. the 

on ("3cotWl:: iGtc bf~ '" 

t·· .. u8t!.'uti _ ll B C)i' the 

office;;. I e-box' lin · cal);, tGl fl.-OU thr:: ta.., 01' ti 

loas t fl"of" VC"j'Y In..~ it1.:.i.ti ve' cOll~1yion of in·· But 

When , in th.e (lc v ulo];;11C1J.t 01' luau: 

"lmost 1 d.n 

"he of cu'nl.tnl no lonce~ eJonntitp.ted th.o one 
- '. 

.. 1u[,1 4 l€lbor ; c.n<l, on the o t hEl':? hfU~"" 

tile lnl)oror fl. "'0 ; h'" emr.:·loyoX' i;l; f'un}.1r:h 

Ol"'f' l l: tf)t)d 11U and. t c olB of' th(~ t rnfe : 'but 

i·.he 

of 1 hili t .v end t o 

,0no1oo; to ut. .. i .... r;;et 

u Ot'11"'''1:1 :·:e ann oQnt:r'ol tho inttlw td.o.l 

(4,) 

u · •• q . 1;' O . ~k 

JJ~u:r , irancif3 
( .ow ... lim:'.'.l'Y 

r; 
, .... 1\ 

""~II S. ~ ' It' '!~I!" , •. , 

lH:il:re:- nl l';o crnplw.c!ze1 tho i'not 'that n.nder th(!,t cort­

i ti()ntj · doocribcd. nl)Ovo . the emplQYcl' " o:t 1ft.bor r:.~&y not oe 

C91)ltr...l lrrt ( .. t n1 . _ lior dii). hQ 8.i!m1't fil l croul oYC'I'!J of l £lbor 

t o tho l ·c;ll.lt of l:ntl'c rrrcncl1r . 

!!~ cc I t in ,/;l w clli oJ' ;1I"ofi t 

,,,- r.rork t.Y'" ... ·rtmn .. 

.;;4 • 



lit) e ]Jllusi ZQ·d tho 'pIa. cnct it: of' tht; 

,Dl'Crronou:t' or eo called "Cnptt.'!.:l.n ot haIrat .. u 

free the future oc!'),n.m.nic \i,'y,-i tl1'1{c~S from th (H1.1:elocfJ h~.n(iJ.in,' 

t1H ole:rE.e!,tt in intorost . 

n o:::uln:1.ning tho :'l.nCOt~C of the I~ntl'(;IJjl'("mm1l'\l..al 

olt.~w t r,!'!lker 'twod. the TOll oc'tt'ino c~ ionl nehe 

"Some inftU8tri.ofJ'; t 

i tt::l :Hld. lebo;.;" 

env.l:U 

flbru'le.,t)ning th{) 'ie. 

v1uLt a ~lttl0 tor~ t nn T-,('~d.iocrc ~ 

'rcorer , n reach ttl 

':!l"ofl ts " ,ot 

\"lC.t;O~ withhold f'1"'0t~ th'J Inbo!'c;1'" . Th' income if) 

,'U:C su.:rpluG l11:::u rent oi' land . Un(l(;X' 't; -

tiOll ot<?l:plOYOl' of Inbcr wo't~lr. 

:1 ';oul(l bo c:;~ ilch 

.. an t 1')y t Ile nrr.ount of \1(~al tIl \';hlch he Goula Pl"'{.H~'~CG . ..~;i th 

-iv-en icutl,' • J c n(l hl.OOV 

.'0'0.1· l~" o 1",' r 

.1(\ - " of the f.nune Ul: 

',:1 tal ~ ~w~t tho o 

"he Dot,tel' 1 anil t· ,,~n 'hOVtJ v;h~t be 1H~od'Uc ('H1. b' 

L ... a .... crn of' lnbo;,.. en thd lenst pro-

ti.uctiv to of tll 

lanu.o whlch thcrmolvea bear no.t'ent .f! ('C) 

( 5) H"lkor , } 'lC.lfl ... '1. ._ \ '. 
\..1.: .. Cit" t 11 .. :!4 'I ..... . ~: 1.,/ " 

)1. ,, $ r ljt8q .... . - \ '~... ...... .. • "I.~ U"jHo~~ 

''''!J '. 

• 



4: . Sept~raM-ng of Profits i'rom Into:rest. 

\'11311::81"' rcftoQl1.ed that 'Pi'o:fi t s Sf.) disti!Hr.tlishefl 

f;NH:' interest anr. .. waites. is th0 fghare of the entreprn:n$uI'iul 

functlon nn(: ab111 t:~ ~ ~m abili t~" I'lhich is J?OSS EH)~Gd by the 

:SntrEn~1.'Cnellrl::1 in. vf.ll'jring deC-Tees and 1,'/1110h in i tf: high(;)st 

forms iSCOJ)0ctr:l'.:t aCH:\l'(H) . ;·'ro:fl ts 1 ike l't;mt 1 s n d::!.fferen-

tinJ rot1u.'n :fer the !';'U}Jerior l1at'tU'al advo:n:h~;i?::es. n .All :profi tal; 

sp.ys Walkor, (I Arc i11"8::"1"11 fron, il bo(1~\l of wealth ',:-hich is 

oreatc,l by the oxx,oJ)tj.oYlr::l abil:l ties (O T- o}:.po:ri;u.n1 t1.os) of 

thoBe enployer:3 Vlho l"'(H}ci va p:r'ofi t s t mea:::n .. 1.rc,'l from the loveil 

of thono OIJ1:ployers who receive no J)l:'o:U.t;:; , just ~u~ all l'f'nts 

are dx:v;n froll:< t'r body of \,;eo.1 tIl, which is crea.ted by the 'f;X-

coptlo:ri6r' fertili ty( or 1'a0111 t.i.¢s for trmU'lpOI'tntJOtJ) of 

the rent lan<l::1, measured fl"")l~ the level of' YlO ... ront lands . 

These prcfj t3 do not enter into the :pl~1ec ~ f;ino(' 

it is the CO<'l o:f~ prod'llotion of that :portion of the supply 

v;hiah is produ.oed at the greatest dis.athrentage ~ that is II: by 

the in(luc·t ries mru'J.DRcd 11~r these entre~!'eneu.rs who rec~ivct\l 

no J'Jrofj.tB , that dotermines the prtco oi' t whole tnlj)l)l '1 . 

trc1 ther arc these p!,(lfi t8 mlbtracte~l frofl ;;'lag-es , cince the 

employers of the lowest 11:1(lu.ot1.'i1.11 cr~de -- tho 1'10 ""'1'1'o!":1. 'f; 

emplo;y"cl"s- - - tlTh<lJt PGy wages to hiro Inoorer£! to \'fOrk uncleI' 

t heir tliroctlo1'1 . ThE'J:se 'ewgcs eous t i tv.to on essential .:!ar·~ 0:£ 

the cost , to the ompl o.yer t of the :produ.ction of Good.sf.! (6) 

(6) \"al:'.:(n", Francie i4.. - ..Iolitical Econony, :tm . f:.I~O - :;· l . 
( ~;e\.' .. ork,hcrIl"Y Holt an:' Go " iBS?) 

:'6 . 



Thus rIulker's attQci:: of tho wnge-fl,U1{i tho()r~r and 

his :::;el)[:'.l'at~on o:f the cnt:roJl1"el1eu-riul ful1cti on. influen(HHl 

Amorican and, fm,R:lish econotr.ic th •. ni.Ght .' .iust ae .... nch as diel 

his nH)n~to.I".Y thcoric .... ;, of which I shall d is(n1.8S in Eo luter 

chG.l)ter . Walker \;0.8 f.ll'.l o:p tir:isi; nl'1u hiB influence 01i tile 

oconor;-: i08 of h is time was r rcat. He \'J~S C olos1"' fJ1f' lCc-ienl 

thinker f bcsj des l,cl.ng a brill iant w:r1 tar. 

.7 . 



" (.; .... ,. .. 

,t'AHT II 

t'J.... ;'IOLIGY :) . 

CHAf ,fl[;R I V . 

t,! ICv (A ~.!,ft~ T 'l"i ._ " , . J .. J!l.! HIlt .. . ~, • ., 

I1t Tlii UI1:tT~D ~rrl'/r.!:v . 

~~""~~~_M~~~"'~ 

1 . Ol"ir:rill 01' t1h:: nt..mk 0 .. fl:ltmd • 

. 'Th(; Dm'll:: of' Lnrl_a:n<l OtJ~W i tr; o:rl{" o the :fhtetn-

cial ct:r.'31 t s in l,';h:ich tho 60Vf}"'''' "' t i01Ultl 11:0(;)11" in c~lrr;.'-

i~)~ .... ""ho FO'!.);rtoenth .. Fl:ho rcvenUOG of 

.\10 were smA1.1 und, the lJUol:tc ,~ro (l i t wonk . llhc el"o\lill{ 

'i.'lercl th an d. businG's;) of tho c Ot.l.'ntr.v had (u~u!Jod 'Prlvate bu:n};-

to oom(~ tnto heine . '111,0 lln.por (.<;j,vl~n by these 

hOUfHlZ tn thai r tlredt to.u: cHiu:1 r~~a. t;. oi:rCt'l.lt.tior , 1~,r.11 t ... 

ed and '~f'f1einnt to 9ho, 'Ci+("f 
..... '..$""> rulG. co 1)!'ojecto 

i'or tho egtD,'bl i .~;hu:ant Cft' a Dubl'lo il"lBt l ,t ution em the nealo . 

''f not (ill t,l1emodlJ1 1 of the r ra£lt continont al In;mko lU1d noon 

d ~nr :rGt:ll'o . (l ) To ral~lc r..;;)noy to continu·, tho urn:r t 

offol'of. 1'0)." 'public 3ubscriDt1cn 

loti.!). t ullowo<l. opeoitll z;~ri v.ole 10 fundn 

utiliZ(3(l forD! tho Ctl:p:t tal of th .. jr·nl.:: of .,,'l1r:lsn\\ • 
...,....~_ . -. t. 

(1) t unbar , r~ - 3~~ . --

B 
~.~......, 3" '_P'II' ,.w. 

Ilsnl:: 
tho 



lrhc jl(lt of 161}" l~·\r 

~ .l t 

dcre(l the COl'TOl':at;:ton t ~ ·'u11ion.. r:nd 

\) d enl 1.11 illl"i: .~ Gl.1.U to lon.nulm:lA sec1.;;,,"1 ty btl.\., 

:forD crt rr:t.:l'cho.ndim) . 11";' 169& the TIr.il1k WUl:! ;).1 10'1;:10(1 t o 1.0:':::110 

on etm~o.:i.ld. . It nl::3c bec u:nc the chiof' "ic.·\JOs1't;ory 

of tho 11\11,)110 t.':nllc;y , an'" en t of thu ~r(', n81l.:r::' in mr...rl.? 

of ;1 t~ financial {) ;pel"ntion8 . Tho J\ot o:f 17,,1~~ DU:vO the b9l1,}: 

f'. t:'onopoly ol1.noto i~muo nn(1 the tjxc).usl va 1"18ht of iHlllkin;c. 

.Gt no othor l> 

eotab11t~ho(1 by ',E'nrJ.iru1unt d.m·1n, 

0'1' Erw.lt:.ntl .. 

, bo nllc;i'l,';f~O, to 1 

, ... t all C ,0 of 'th. en:;l.llJ~ 

n ].8n6 W1 ttl 2.-11 u"'11im1·t-

:arib0.!' of Dnrtt1(~r$ to be i!Btabllshn(\ 

n 0110 

e 01 t;\r l.l.r: j. t3 0 JO!HIO!1 . Thl '''''' 

nh!'l1ont f 1n the r:rcvlnoinl 'to',~'llC t 01" 

arget' n.:nd f'il1.anel llJ,y ::rtl"Ol"llr.0l" thm1. then 

fO'l.ID(1otl in theae tovr;m; . Tho ~' nru:!lt of 

11owc~; to i3stnbli:.Jh provineln.l branchos·. 'J!hl r1 prj, v(l!lc''''' 

'"rant ed.. the 15t.:n1: to eOl'ilHm::ulte it fo~ tho :furthuT lim1 t-

ntionn impofH:'Hl on 1 to fijt")l')opoly !.'!lld al[)o1~( va tll0 l"rovinet)f:: 

of a closer tlnt,1 001"0 direet oontno 'c vii th the 

';nri.k of :li:nttl an<l . It m~s the in~o;;"})Orflted e t:mnk () 

v:1thou"" rlgh t to iSGJ.H3 notl.H3 an!! "inc1 

D or CCfJ:rrcrOij .. 

29 . 



2. l'm'/{}l'·-: .• oney Thoorie ,bout 1810 .. 

In the pe:riocl follow.in.g the crisis of H~ ;'\<? u 

oeuliar doctrine of eloped in :Englvnd , whi ell 

obtninod stro. i~() :publiC men \"r1 th only 0. l""tld-

in~ontn:ry lr.:nowlodf)'Ct of poli tica.l econor~(y at""1d. hatl Cp1'$60. to 

somo oxtc:l1.t llJ)on tho contj.nent of I~uro'Po Dna in tho Un1 te(l 

(·'tates . This doctrine nffirrnec.. tho view '&hnt bOll.-: notos are 

n. form of' cur:rcnc~.r e rcl:v' distinot from other cClnmcl"cial 

r,n:per nnct :t'orlnS of oredi t; that an e};.panslo1'1 of bank notes 

i S$'lUH:.l . ovon though rCtleor1t."ble in c oin on d.et18.i.~d. i!:~ a pot -

ent caUDO of cotunercial 01"13(;", . and tha.t~ theroforo, tho way 

to prevent crises is to fix lin..! ts upon note iSSu.eD of bE.' .. nks . 

few ad,voeater: of this theory have Ulldertaken to place da'f ­

ini to 11m! t3 u:pon the volu.me of bills of exehrutr::o or other 

forms of eom~ercic.l J) t'lper issued by oolvcnt bor:rowcrs t but 

have ma1ntained that bnnk noteD were n:oney fOJ:i ell pra.ctice.l 

;purposes of daily usc; that un undue 0x},)an.aion in the VOlurn.c 

01' money 11nn stimulated. speculation aiif!. expelled BeJcl under 

the oreratl01'l of Gresham' ,w; and that the curtp,4ilmont of' 

_otc isrJ'ue:s would into-in sobriety el"cnntilo "1.'/01'1<1, 

nntl restore the equ111 bri un) of "lihe forcien exohango . ( :-; ) 

(2.) Conant Charles.- History of ]!od.orn 13OJ1...ko of ISl.-:uo , ~p.120 
(New York. G.2 .. 1"u.tnam Sons , 6th Ed • • 192 

.} . IJ:he ' l?ecl Act and Its £ffee t on " Enelir~h Do.nl:intH 

!~eel ~ one of tho most ar<lcnt advocateo 01' this neV! 

TlCurrenoy Prine!],} ell t in 1844, introduGod a bill in 1'ln.rliaI'.:1ont 

'':'0. 



l'lhich beco.me tho buni,n of i~he ?)reoent chcrter of the Bo,nl: 

of Ln.9:1e:a.c1. ~j1he l11W aorot::on:!.:r l:l1own 9.8 the 11 ~ecl Act'; . It 

cut off the creai;j.on of ~oaT1..ks, B,nd. m~ic1o the future elactic-

.; t,Y' of' Engli ~1h cur:r.'cncy <lel1en{ton pOD deposits of coin or 

b'ul1ion wi th the :Sunl: of J~11cland . ~(ho newoh~.rto!' copoX'ated 

the it>iJU,o ' deJ~nrtrnGnt fr-oD the bai'11dng d.cDo.rtIDc:nt in th,,) J3anJ .. 

o:f :Eng 1 Gnc. and !llaccd tho former d OlJurt;;:ont lUldor the charco 

of a. corrlini ttce of the directors ~\PDo1nto(1 by 'the cntirobo(;;I .. 

The iss"tle dopartmont wao to -po.y coin 'onel b1111io:u for notes 

and to issue notes for coin IDlC. bullion; :no de:p1:11' t rnont of 

the bunk was [luthorizE;cl or Fermi ted to is ,'ue notos tn oxcens 

01" the limits ostn.bliohoC bv the che¥rter . In forbi<l5inR.: th 

iOf;iuanae of' notes by 'Dri vate and j oil1t-:,ctook 1)snl{s; the Ac t 

had in vim'! the Tl,ltimate from circulation of all 

notos othol" than th~, SC of. th Bru1k of !!;nglanc .... . 

2eo1' s Aot fmo the prl:nci'Dle on nhi-ch it was bnnca 

hHVO been seve!'oly criticifJod . I t has been questioned w~H;th~p' 

til0 se:paration of the Bank into two ilcnartn:cl1ts WSB 01 thor 

nccos8ury 01' advisable . Since it G01)t rates the reSO'l'U"ceo of 

the bank into trTO unequ.al :parts .. nll aor,:ano..s vrou.1d. fall 

first on the sn-aller of the two fun<."J3 . thnt of th.o banl:ing 

department. In the second place this ne-PS1'ation was oonoiu-

ored. J)or:tly res1>onsl ble for the froqu,ent variations in the 

iacount teo T ifftcmlt:v thnt resul t ed :n~ol1l th1G 117:i t -

in t he fu.tuxe it wouJi4"'b'e 1t:;poos1 bla i'or the 

'bnnlt in tir'fJs of crlfler3 to oome to tho 8. of tbe i'innncial 

'II'JOl'ld and to restoro confidenoe . as it hH.d. 'Previ.ou.sly {'one , 



by the is ;.::rU81lCe not0~ .. Peel thour;ht this Get \';0121<1 rrc-

vent crine~J i'ror;; ar:l3tr~ but he (U<l not 

"velolm:ent of trade Dnd ind.ml try in the latter pn.:rt of the 

l1inteGnth centu.r:v . 

'rhe gTeat oX]Jrll1oion of r;ng11sh bal1"fing aftnr tho 

(l:l d.(J IG of the n:luteontih 0entUl'i' lcdto a. sex-ionG dou.bt as 

to the CHl.!laal. ty 01' the Da.l1.lc of .tJlc;lan Ct to muin"ta:l.n comr.:::ercinl 

crodi t in every co:nceivc:.bleeJner0~mcY f It WUG pOi.nted out 

that tho (~ntire i"::::brio of l:inglish orcd:i t rostt[t upon the 

old reserv e o~ tho Be.M of zllglan(' it The j;rlvate ancl jo:'1nt-

,3·tock bunks marie no Bfi'M't to .maint ain coin reserve of 

ir own , :for rmch a policy v10u.ld have lock u:p -their cUJ)-

l tn.l. Th~:j ca.rr! oel only H11Ch cf,u3h as waa 13.GoCioll frorlJ clay to 

du:v for ortUner;: l)'usines::~ tra.nsactions and relied. u.pon thei r 

(\ el)oci ts with. the Bank of Enf::·ls.nd for the cnsh to Elect emo i ' ­

gencios . :lhus tho credit of the ,cntil':e bu.ainof:1S . communi ty 

deyonded upon the Dolvendy of the Bank ~f ~rLgla~d . 

il. Influonce of tho Bun.k of .61l{:lnntt Upon 

rnericc.n 13arucinc Polieien. 

The 1~an.1:: of Jiru,dand 10 n ot a, gov ernmental 11.1-

sti tl.~tion . , ,It has 8. pn.:rtiel rnonoJ)oly on the rj.ttht of note 

issuanoe which i s the onl y !lapel" 1e£1:a1 ten(~or in Gr<mt 13ri tnjn . 

It 1saloo the chief eel/on l t ory of tho Gov(;rnment onil is in 

')ub1io debt. In the G.ttem1)t to stabilise -1;11 

C'llrre:ncy of the l.Jni t(.;d Stntes aJ:t er -therovolutionary vier we 

tricdi t o mOllel our ba.nking system after tha.t of F:nr.lulll1: s . 

The 1'irGt sn(: Se c ond Banko of the Dn i ted. Stutes woro nU!J"Pooc 
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to OC," .1}!'.? in Oll.? bankh1i3 1:'3yc t ClT!. the ponition that the I!f'..nk 

of E.'nglawl. dHl. in the l~nl;l.ish ban};::il1g ;-;yotcm . But 1U1J.ikothe 
~ 

••. h~ 

Bank of LUt:lrilld , our c{~nt:citl banks wore poll ticul in=;~ti'tu .. 

ti Cl1S VIi th the f;,;o·1T81"nment a.s part ownel~ of the ca.pi tal stook, 

'fheBo b811kn were 110ed by ro ll ticsl :par'ti,ae to i'urthu;x' tl:.oil" 

ovm Ollt1 ~·; cnd thercfore w'2)r-e doomed to fail1.U"e . ~;e coultl not 

keel) otu' bun..1dng sy.3tCI"l. free from :pol i tical entangloment~ 

oml it ''''8.B ~lot tL.11 ttl the :National IlUllki X4;:: 11.0 t tlUS passeo. 

in 1860 that wo ostabli ~hod t:'. :fa.irl y stable bankiuf:: svotem. <. x .. ,... .- 1\' 
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CIL4PT]:1R V 

Al::ERh, CE.NTHAI, DATIK ORG"~lnZATl -, N AllD CElprHl~l, }l/AJ;TKHRr 

.;; OLICL:: THill 01" Vi JJ~i~s..R . 

1 . Ba.n.k:i.:ngF,£.cili ties tfecded in Colonial Times. 

~'he need 1'01' an s.decnaxte SUYIlly of s;wceie aall the 

noon of ca;i t[ll "for in(l:usi'irial uses gilvo rinG to a movon:ent 

to Hupply these needs. The ColonJ.ol Government:' f.iJ:lf. vllrlous 

pJ'j,vate individur.ls f1ttem:otecl to meet these necOn by is~rul:n.g 

bills of" credit Dna. notes . The imperfections 01' these meth ... 

od!'; of circula'ti nr:; r.:o(Ua catllH~Ci the new SOVCl"T..ne:nt. to cJw.r-

te:c banks of issue that wou l of 

grOi.'linz nation . J .. 11 the early c:r.peri,enccs in banking j.n th 

Un.:l ted States \vcre concerned. 1argly with tho issue of oir­

cul§.tlng notes find 'Wi th the iioeal Olorations of the G0Vcr­

l1.!r.cnt. 

TIle :first bank ostr.bliohed in the United fitU:\;(k; 

WO,S the 13.a.nk 01' 110rth Amcrto~'l. in ~lhiladel:phia; Which was 

chartercJ. b_'l the Continental Congress in H181. It was })lan­

ned in order to give i'inancinl S11]!J)ort to the :reV011ltion . 

The 1>1"'inoi1)1.o ouSinesf' of this b{?nk s.ncl the others which 

Viera chartered clong the s eun 1'> lines were tho exchanging of 

their o'f1l1 . l1on ... interest bearing no tots :t ]~o.ya.bl0 on dt;rnD.:rlJ~ , 

~or the Hitc:root be~tri!lt~ noteD of t"erohmts atl:'! others whioh 

were , ""uture tir.:es . The;~ so reoeived d~posit~ 

'-net had R onec:tingHcCOi..:nt syctom a. n ii foreign eYchang 
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services ,f the charte11 S 01' thHOG barlks ; wh:l.ch wero g::cantod "by 

the state of these ha:n.ks or by tJle iedcX'ul Government, prov­

id.ed for the nccunulation. of u. (,Hl11:i.tai fund, by tho cOlltr:i.b -

ut10ns froT' the OVI.n,ers. ·8, J)ortj,on .01' \vhlch had to. 1)8 ~)nl' 

in bei'ore businesf: could be ca:rrie,q on . 

2 . First Bank .of The Uni tell :. t at os. 

The I"it"~,t Dank of the> Uni ted ~1tatos "'1£t8 chs,rtCl't3d. 

by Coll.t..rr.rens in i ,("1 i S.s .[, pn,rt of thc1chemc of Hamilton to 

strongthen tho n(7) 10(leral Covernment . The establl.Dhrr.ent of 

the bunl: wan o"P}josot'l on the grounds tha.t the COl1st! tUtioll 

did not give COl1g:rom::.; tho power to cronte bank!.1 , Tut COl'ltn:"css 

and the :P:r:ccldent :par:med the Act and the bunk 1.'ias· totl.lldod . 

The bank \'las 'putternd. ufter the Ba..'¥olJc 01' l~n.f'lun<1 

e.n<i. ViaS intend.ed to prOVi (ic a rle)Josi tory fo :l' tho blie 

f'unds , to act no a flec flcellt for the n~m sove:r."llmen t nnd 

to l'egula t c tho cUl"l"cney . Tho bank oc>u.ld loan upon rerll cs-

tate but oould not mID any . ~~he only limitati on 11I)on its 

note issue s was thAt Vlhl. oh lim! ted. all dcbtfl otho'r th.an tle -

Of:iits to the amount of cu:pi tn1 stock . The noteG wore recoiv -

oel for <'h,16S to the ~ovB:r.n..'Tlent 00 lono('S RC thoy wo~e re{i.eerw.blc 

in eoin on demand . The chartor was gr.antcd tm' a 'PBr:io{l of 

twenty years , 'wi th the ',irovisi cn thtlt COl1ercs£ \va,znot to 

charter (mother hv..nk d1.:u~ing this l leriod. This provision did. 

not 1mplyt a sOllol)'oly of note iss110s for tho s tate ba:nki:J 

'\';01"0 in no way oistUl"bed in their pri v ilegcs Hll(l methods 

exce'l)t in BO ~ar as the new institutioll by ito eXaID1)lo «.ctad 

~J . 



• ,.:' j~ .... "' ... , .•• j >.·J·o~ o~ """-I'" C·"I·~'f"",.A~> '~"ll () "tn ) "''V'.!}''''' ... ".,....1· t .... , f'nJ.t "::0 u . .... ~P,:ltU.t$l .. " oJ. ttl!.".- -d .:.. .... ¥-: . ..... "~:l ' tAo ~>. ~'''' '''4 ~'"1._cu ~~l ...... _W ....... s .. _.~ .... _ U 

r'~on ti o:no,· 

tU'c 

ad to givo it ouch n 00 

an tfUil ':./ o"31wiod 'h:J' the lk~l'll: of : ~.r.lt9:1~l:.rEl 

n}t~:l (,f' tn." !"J'lmtr.~! • ( 1) Bu.t Of'! I hac 

o:r ,tho Uni t{~,. 

l·t; could not 1 t;t1 

"rnR th" t.;t 

" ~ 
, .• ,J.. 

(1 WUf.J rIol)m(~tl 1;0 :fo11-

tH '1:w11 t:l.Ct'..1. f) 

£ootl)~~.;}.l~ 1}~~ t110 ~~~! .... 

on,ioo of the a.dt:lin:if~tI·f;1.1;iol'l. in '.PO~:;,!Ol".. Th.G l1fml-: of T ::r.l.,gl~)n} 

W(w not 11 l?.1 ~~1-: (~Oru10 t··,,· vernn$r~t a 

of f;lllr:(;li ttcel ~_ r.; (' ,... .... X'w. 

~( .. ,.,:i M iiir ...... " I ~' d ..... 1~'" 111 ,J( _ , ~u j 'l will! 

(1 ,) Conc",'t].t . ~f,,:nk3 of j ,t.H.me t 

e:lcpi 

the 

,(. ... 

~11. O. 

The .f the l!"'irst Dtttlk of ttte 

1S11 .to 
t... 

to tho p.c"'<l7ty :l.n power cot1l'l.'ed ,\1.1 th "t .. , 
~ nm:t t:r of 

,10 ·'to(l the t1r!1ut .to renew tho ehnrtc. 

th.0 OOf.':j:) entre' 

• J - a r~.I>i U ina:J"(.iaso j11 of. St:crte bnl1kn • 

by thoI.:l i'm." 'th 'he notes they insuo(f, ~Ihile 

co:m:cn ill .... ;nta to 'Prevent tl l'6d~nptJ_ o:n of 

thei .... :,anv of thcso 'ba.r-llcS wer' 

lin1E~ "'mo Qutshle enteFDr1a .n \11'1101:1 the 'bruik 

1tl""otllotGtrn iilore 1.t,tel"Ot) 

" $ C'ondl tl \.1l'lS cf ..tall of 

the l?'ll"St .honk f 

~·6 • 

;'e 



The GO~l('!rnrrlollt w.as com~"elled to rc1y nn the state 

ban}:s in the ';}ar (1f leI', ane thEdr !JUS" onsion of specie 

""..,~ ... mt.:>l.,t 1·~1 J0i~~ "'I 1mo',:"t ·"''''r~l·p'?ci' tbe·'; :f·l·'''e.~oi,,1 "~'C1"'nti~'n~' :;CJ.!T ~,,,,,,, .,. 1 . u ..... , "" ' (..f .. ~_~J..< _fIJ ,t70.. \"'0: ... ",j ~., ... _ M • J..'."~.,i. I:"'\.-. "'.,. \ _ It..""l. \..,J_ Io...J 

of' the tro&'slt:'Y' . It. beaGr-;e it1~oSl3i ble to make tl'f;,ns:re!'~1 o:f. 

fund.s frot! 0118 scotton of the C01Jntr:l ·to ['...no thor bocau;.;;~ the 

:notes ot one section did not pasG at par in anothor section. 

The 81 tut',tion beceJIJe so bad ths t in I BJ£ the :Soconli Ban1{ of 

the Un! t c(l Sto te!:~ was char·tered. :tor twenty .years alone the 

sar;1C lines HS -the i'irst ~o8nk . !t \'Jr.-... s undc1.' the d.ircc-t eon-

trol of Concress ana. 118.'1 t D o"cn bl"anohes in desif'naiJC(l 

c:i.ties in the conntry. It scouree.. tho resunptlon or B'Peeie 

r;.as,nents thro'\J,ehcmt the Gountry· . I.ater it checkod tho t ~'n -

~encies . of the states ban:t::3 towardr3 over-trading (i tt.:nsafo . 
,:pl. ... o.ctlccs. It nIno nitled the £(overnment ill i tc fil1an.oln' 

a~:>:f'airs and, fu.rnishco a uniform cfu:t'rency for fcreign G:xchall~ee . 

It booans involvod in t't political gtruge1e ' anti cou:oled '\'lith 

" the 01:>1.:081 ti ~)n of the state banks, its ehater '\'las not r0110WO (i • 
• 1. 

Aftor the elosinl"l: 0'£ the Btillk of the: Un! ted 0tntes , the 

government dOIIOGi ts wel"e 'Pu.t into selected state bflnks, but 

the orisis of le;~'7 e8:u.seB. most o:f~ thene bnnks to suspond 

payment» p,utt1ne man:, of then into be.l1kru'Ptey and the eOy;", 

ernnlEmt wa.s unable to .~ct its deposito . so that finally ~ in 

1846, an imlopencJ£tlt treaem:'Jt system VHiS fOrmed . 

The bnn1d.nrr syctom during this "erio.Q and up to 

the civil; Wflr wan in it ('he.otic condi tiOll and tho curToncy 

}f:-coblems -'were a1.t!ost boyond sabting.A tl'UB picture of the 

ni t'Catiml VIas ;tilrcn years later by Franois r,'a.lkol" J the 
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0Q1::1Qnt el~ioe:n econol':liut, 'riho t;~;d.{' thn't: Hfl'he ,)vlJ.:] (If 'thi. 

,[orh)u ,r'!ere ch:!.ci'1.y ti.'i.LO t'J the vioes' \J:f. 'PfqHJ"!" nW]'lcjr 1)~1."kJ.:tl.e:; 

on€m~ ·co tc) be a.lloBticnctl. (J'l"Olt:i.n-r< of' the 

vwutern co unt);':t would 1,nciti tnhly ha:re .10" ~··nCJ;. w:U.d rdi,\t-E;n-

tU:t"O. 6QI;j'mel"ci:::~11~/ a:lli~{ inJu~.3t;l·ial;r; 'but it l';f:\t1 th0 l 01E'.nttci '{:;1'" 

of' th·:> ·'~o facili t·; { l,'cr::.l i~~~1J/: '/ 

;j1e .or cenre1:.? the },:l:Gten' whit!} 

;cventhe "bent of thcl1l, I'oo2-.rlc n n to t;hc' 

charG.eter of tn .~ i.·rave a 

v:hile tho !CO:t!.1,1' thus }Yt1.t int.a oir(n~lut~. ;A:~~i ·Cli.o·1i '~" 1 ..... n·;">l . ~~ .. .;t 
.I ... v....t,j_~ _. ~01'.... .. 

vnllnJ1Ce~.£1rioe;;.f ami. tr!:iJ.ll f1).:rthu!' otit, snecul .... 

ti >10 invQcd;m(tnts tru:1{:1, B-wooulati ve 

O~a tho 'b()·~tor olos~' ()f ~ \!J" l d-Os::t' 

OJ.' • Cuon- box1 e.rJw. eo caJ..lod. 'li/i thout .1 .• 

o'Jrlztltuti0:tl, 'Hi'th no p:':'st C,ll:l no c::l{pcctM.d.on OJ..' !.;, l"'lttu:r"e. 

whose mt~u~\{Ji':: had ~~O loee, 

"0 opeo· \';ha l>ln.nncd to build oi ticG 

:l,n th ':i11aerneoc .. Agt"lin, {IS in Ct'l:rly llc'.'! :~gla:n'(LJi 'br..n3r 

!cet"L"'lt ch of ~r.:n!lC'tr ......... .,.;. 
. 

______ ( ~.. { I! ~~ ... .:.. n_, _ ... ,_ ..... ______________ . .-----
.,wr , .F.r.nnc i r~ J\r.@.- 7!-ion(w. Tl'ad.e arH.1 Inl,h.1.nt;r:l t p. 19~ 

~ .'t .. il ·*'-1' .... ~ I ,F'''''''''~~_ 

!'"- (1..rowtb o:f J~tu.to Bank.,. 

it1:. th of the S cc Ol1d naul: of th,' 

00 . 'tho ,:;ta te 'bru.1ks re.,iBh:r thl"O\~l~hot.j,t 

tho eOl'llltl·:.'f; of th(; Stc 'too tried to I/3:"o'Vl.<le !.H~.re(~alu:·a.a 

end. suitable ,·,tiona :Co. hone bunks bu' .ost of thin 
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legislt;.tion pl'0Ved 1.nef'i'ectivc . !.b:c.y of the ;...tntcs cOt1pellEH 

be.l1ks to neaUl,"'0 .i'l'CH1 -their O\Yl1;€Jl'S the 00;: i tr.l r(h~utreCl all t1 

to tl0 businesS': In l?l'o})ort iol1 to their DRpl tel" l;lost St o.tes 

l~ter rOQuired a d.efilli tc aIDOi.mt of 3J}ocie to r;o JIOPt. on 

hanc; to back the notes 1SBUHd by these banks , a..."Fld. ul~jo that 

a stHtmont of th(3 bank Y s af'i'eJ.rs be made to the 'H;e.tOf:'l DOD'" 

al"tmon't ",.t s·tates :periods . Th11S f through va:r;rillp'" degrees of 

S'lWGOGS and f&.iltlx·(~ t the St,at~w regnl atecl their b~ ... :nk8 a.nd. 

\'ioJ"e sloWly VIorking thob~ Wf;..V ten'lUres e system of SOT\nC' 

bal1.ltiv..(~8 .. ui ted to their ' loe.cJ noeos. ~oltBh Gome of these 

s t aten banltine SY$toIUE! seclU"e<l ;£'01" l1r.d ted sec.-tiona of the 

CO\lllt ry a. fnirly uniform tl .. ·':\.a eo.fe cu.rrency, they lacked the 

('sGentlha.1. quull ty of \Lllif'ormi ty whlo.h was t o be ~ive:u them 

luter by the adoptton of' the Natlontll Banl:::1.Y.l.[.:; 3:vs tero in 1[6, ~ 

6 . Introduct:Lm of a ltationHl :Sm1king System .. 

Tho lis:tionalBw;'\:lnt? ::'lystem ws.S este,bltshe(l tn 

lF6Z e,nd g!'ew 01.1t of t 'he f:lnnncial d1ffi oul t1es of the Civil 

Wnl" . I t 'Vms st~rted :ror the Jyurpose ofpr<'}'v it:lil1-"",'S a un:i form 

p81:er Circulation and a. me-nne of inero'~~ine the sale of 

C'0vormnent bonds. Banks e.lroefy in existance might becoIr/1;: 

1'lG.t1onalb£lnr-.s h;:,t deposl tinr" with the Seoreta:ry of the Trene". 

u:ry , l"o{?;istorod bOl1.dn of the Uutted Sta.tes to the Gxtent of 

011o .... third. of tlleir oo.})i t nl " reeoivt ng in retu.rll TIoter.: for 

oi:t(ru.ln:t:tQ~. 'rhe government a:nd, no t the banka was responsible 

for the redemption of' these notes . The weak feature of thls 

syst0tll was the inelastieity of tho note lscues , 'Which wore 

}lrevented fl"('Hil f' l 'Uctnatt!l1{'; Yl i th tho n edl s of bl1siness ~ 
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ClIAP:fER VI 

ES'l'ABLISmXENT OF THE GOIJI> STAIW.t\JU)., UI OTEER C O"u1~TIUES - -

GRF..AT :BRITAIn , GEHJlAHY t FRANCf~--Al~D ITS INFLUEllCE 

01~ THE UNITED STATES . 

1 •. Early History of the }~onotn!,~r Stanu.u.rd . 

'rior t o the e ight eenth century ::iilver was the 

etal in whioh debts in En,eland. Hl1d praoticaJ.ly all of 

.c~1ll"o:pe were estimated enci :i.n which most of tIle intorneJ. 

trade was carried on; but du:rin~: the later l1art of this ner­

jod .• gold had boen incroasillg in importance . and silvor , 
. 

though n omirlally the stt':1llda:c·,J. , was f allint· b nck into the 

positioriof sbnid i €: r jr currency . In Eht;limd t thi s llTOdo1l1 -

insnco o:f gold over stIvor was a 110 to tho policy of the 

govcrnm,~nt in overrating ga l a i~ eltlti vcly to silver , ,,',rh:i.ch , 

by CU1.1S iJ const?_Ylt ini'loV! of gold and an outflov.t of 811-

vcr , forced the llse of gold. on the c(hmtry . for all inmortant 

transactions . The oDrly .l.nglish econooists of the Eoven-

teonth century held th!J,t onl;! 0110 rf~ etnl must be tho stand ... 

erd and in Enf~'lftnd that metal to silvor . 

n the oiehteonth oentury , the tondrmcy towards 

the pradorAinenco of gold. i'JUS 1n~r1l)a sing . As result of the 

oontinued over- ratinp. 0 old, it be<?t:lJne the ChC EttlGD t roed 11 

. inwh1ch:~.tO' nay debts, until f'in~lly j :t bec e.lf~e in practioe, 

thou~h not in theory. the standa.r d. of value . All the chief 

lonislet1ve aSt~es eonoernin~ the ourrenoy tended in th0 
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smne diTection. tha t the :17.ot J.~ " '. 

'S]cer;. (H~re c of WD"J.lf! be tl10 mo'tcl 

ot£lndftI", ... . he !wlJ. Jlihut thu stnl1t1.HT 

motal in :El1.g!~)nd . 'but h'{~ did believo that h'q1.d W€l.B thE) '(',. ,­

(,UJ.flt~Jl" in the 001:110·80 e1.tho"tl8h not the stanctarA. The ,Act of 

18l6 , intra '\1.c1nc the riillslc (SOld otHnilc..rd t did little Dora 

than lCkl::tl1f~e u stato of' things a1..:refulv in existence 0 

""" .. ;noient werl{l hee n doubl e t,}t"';rvl Dy'd 01' 

aUl1. oilver' •• The singlo stsrtdurti prevailed durine tho m1l:I~le 

" Then the doublo stv.ndnrfJ V/U8 reintl"{}d"t10eii oml l'\:r.{~vni 

0,30 lIDtl1 the nineteolltllG.en ~I . when 1 twas oupereet'!.c d b 

-the 'f't'csen ' v&lutH~ of thE' t rIO 

nr~ nUbjeot to the lew of su au luo ... 

with o enOll ether . The ratio of th.eir V&I ~ ,n 

lU-if:; r. .t; "'fJ boon subject to erret!c ehungB.-" t 

,! * Ado;'tion of tho (}old St~:ndo.t't1. in EJl[.;lr:.n .... . 

;..ngl vIas th,{) f'11":Jt 

'lize the r~tio . In lfl leI ,;; 

to attoIDnt to stnb­

'lued Gnd silv01" 

,)xrlortec1 . Grc{'!hnm ' D lr.Vl WflS in oJ)oratll:cll and the on1:,V s11vo.r 

(wino ran1t::~1nine 111 circul.ut:1on were thoce which hatt been 

ro(\uced in weight by c11pptng _ (1) In '-1'" 

s 

o coin o1Jv~~ for the vocovnt of 
/ .. 

had to be r ecoined 

to their ' full weie11"'C " I n I?' u ! t WM ena()to(l t;l'w,;t e olrl <loin 

Should bv r,)11 logr:l t ende r lUll: coinOtl for r.ri vatu lau·r,on", . 
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thn.t s:51ve~ 00'(1,," not no logal t\~!,\.{le1" nbovG a ('H:'r"'cc:.in 

"17!1o'tmt one. (;;0;11(1 bo (Joi.i:iCa. c1l1"y~ by the govcr!t:u;;.c:nt, . Thir~ Act 

... , the gold stnu(1&l"Q l!... 

ola, bad boen tl:l.(; aGeel'" 11 busines;,,, 

tl'&nsfwtio!1lJ en, ,..he Ilet to 10;;:0117.0 it. 
ioI J .. 0 ew .. ,,_ r.a I. is \'!4~ 

(1) Wh1 te if !Ior~- e0 - Honey nnJ 13€ln}ing .. 5th Eel , .191'~ ; p .,6 . • 

~ .. Tho Un~. t~(l S tfl:t,es on tho Gold. Standard. 

Inc .0:-' opt thE) l~ol' 

he Un! tod 8tatce~ Jc .. 9 111 the ense 0 ·n;-;.1(;:~nd ,. tho Un1.1;or.l 

~· t~l.t0 he silver tc ,,(1111 oto.nr l)y ttn 

-If,tll,.r .• M.Oll of g~)lt1 . Pirst the .tlnl t of val'uo 

in .Alr.erfcll VIna a11v.ar. the Span19h t~:1.lver dollar. I t w ....... 

COlne! on thosDot U;-l the looal 'Mint .. .,. sti});p1y of P1'OO -

10U3 tr ,/) ttO J..oer1ca i*ror J.~uxiQO p..nd Pel."'U.,. and ('.b 

.. ole! ¥/a~ over ... va.luo(l in SPll i.n un~ l'ort\Utal 1 t \VuS silvel" 

tllo.t e8l:~e j.nto tho Uni to thn nte.nca.rd until 

1''l?5. l' th~ rev(,· ).u tl0na.l"Y wsr. tioney waa isou,-, 

to such o.n o::tt(mt tho,t it D.' ... Pl"· luclesn. 

\4hona. on tion'll eoir.nm" 1 t Vlo.S busefl on the 01<1 

r . Gold nlno Cot:l d ')G coined at the rntL) " 

15; 1.. O'lt 0.8 tho valuo of gold in 1~1ro:pe .<-.... rirli l'lf; and 

Franco ntill had ~. 1 5'~ II ratio t thi 'Unfj er ..... vel UA. t ion 

and tto~a"· d1.d. net ccrne ln1;(' ~ 

In 18 ;34 it wa~J doci(lon to 1"~100 tho Tft'bio inor(lor , 

#-0 e.ttrnc.t sold into tha United States. The l'S,tto n!!opted 



vms 16: L JiS ft result, Gol(t took the ;place of: f~ilvcr, ';)hich 

.. '0 became snbordinn.tc to gold, aD it 'already was in Erudnnd. 

But in 135; the 1000 of' Hil vcr, due to th~1 over-val uatin 

of gold. becume incollvonicnt and subeidit:try silver COi:n: .... 1 of 

n lesser :tinC110SfJ Viera (h')incr'~ 011 the model of tho l~nglir.;h 

Dystr~!l1 . uri!!.:£; this :period Ene'land all(] tJ1C lint ted Sta.te~ 

ware the pnly countrioa that hn.d n goV!. t3tand~rd .• Franc 

on<l tho Letin Uni<Hl atj,11 hor'! birnetn11ic ::tanc1 nrQ roul tho 

rezt O~? the .colmtriec were on the silver standnrd . 

.'1. Adoption of tho G-olu0tanda:r.(! by 'EurO:P(HUl CO'l..1.ntrlcs. 

n the period. .f'ollowing the I!o l d t1iscoveries :tn 

Califol':n1:a~ tm(! A'l..l~trnlic., !!'rnnoe d tho' IJs,tin Uni on ha 

f3te:;\{~ ily 'been taking in (;old. snd eXDorting slIver . In l8G!"' 

it bacana neceosary to insti ttlte a su.bsidiary nilvf.lr 00:\.11050, 

b 01m:i tho ntanduru tinenes'''l . As it seolrled that Franoe 

W0111f.l be forced to adont f.i ~olo st~.:nd8.rd t Gerr.:mny t fearing 

that a continuation of the --i lver standa.rd. VJoul d place her 

H.t ' , adopt€' ole. standard . 

At first the new stanr1.ori.1 did. not effeot tho value of the 

Germnn mOl10ttl~J unl t us their ratio ~)f If-? : 1 was the sa.lne 

(:l .... he market ratio .. But when the 30andinnviD.ll oountries 

went on the .~old .stanaard the prioe of gold went UI> {mao the 

ratio beeru 'c 16: 1. The bi:meta,11iotcountries htl/1 to limit 

and theii~ finally ous:pend. :free coinago rit ell vcr beoause of 

the <'.rain of' thoir gold . The ra.pid d is;placoment of silvcl." 

by gold in Germany in 18 '1 2 ha.c. led al l E'!lropcan countries 
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where ~ilve.r woe t he stOJ'1,o.~~:r.d to dcfcl'ld thomselves agninst 

the flood of silvor by U12t11!en\l:~J:lt~ the freo CCiW1gc 0:(' 511 ver . 

il'hn f'(m~ral Gierr;ord ti:c:ottvn oJ' sil ver he.(~ u:pse t t h e ratj.o 

of lblt ; 1. As one ;vl"l tor .}:U1S sai~! "The Ameri<H'ln tnfle;t:l/:.'n-

iots {l1scovored. that · tho' Unltt1d Staten h~~d. 61mont by !'l:.eo;l\"; ..... 

entD.artteipnt, general movement . In l C' 'l ~r the (~oin ... 

h$e act hnil q'!J..ie;:~.~ dro:pp€;(l the si l v (': l" dollrrout of the 

list of sta.n<1.o.r d 00:1.110 ,t Tho tre.nnaotio;'" frct'l bimotallic, 

bu.t nracti eel "ty F .. gol d. Ot(;;l1t OT(' , to a. l egal (701 d ota'l'l.da:r.(1. 

hn~ beon ef~rcete(j in tl1e' Un1 ted. Stator; as in En,r:1ru:1 ''! at H 

time when the general nne of paver mOl10'Y mae:o cQinage 10g-

islation of :interest to ,fe'\'! t n (2 ) 

un TInVitt-oy " R. G. - Cllrroncy and Cred1 t ., i':·r d. Ed . . 192~ , p . :" 61 

:hh1..g1cnd be-tore the bank restriction 0.:1.'1(1 the tni ted 

Gta1109 uftor tho Civil \Y E>....I' , both roturned to Ii gold standarcl 

whieh haJ been s ubstantial ly in ope·ra.tion before the issu e 

of irr ccloemable papBT h~(l begun . In both oountri(Jo there 

was D. chan,ge of stcll'vlard. beeaunc both gnv0 rceogni tion by 

legisla tion to tho 

Thuo wo see that {l metal wh:tCl1 r 

during the ps]or regime . 

by l aw be cOined . is as 

little the stannard £I.e tletal whioh the Jaw forbi d.s to be 

coined . Goldbeearn0 the stcn(l a.ro. beCtl1.1Se the people brought 

it to be cOjnec an - not silver which the !lC'ol)le <:'Iitl not brine _ 

Adam ~~m1tli , in 1'7l'J(, ; had (leen that Ro l d 'liad be cone the ston­

arrt ev en thot.l.gh tho £ovornment had not as yet made ita. 

lee;!d standar(l . 
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6r]N~'H 

.... ~-~,~$*~.~~~----

filt .... -­
~ ... 

'1. !llt~" o(hlCt:l.on of tho gO 

nd 1T 

110m in tIm t":tlinte:'-n .... "'!,> 1.40 r;~ot~ 

"'lC rconctnz'Y st&.nfa"t."c I t118 rutic of the reetnls t!,.j 1'13 fh~e 

:lY tho v-ornr::O:i.'it . lh."c"V'ic'Ucl:·/ to tho s0vontt!on:tl.h ¢clltUl"Y, 

"il vel' 'p!'O(l~' that of 6ijold but wi th the g<H(" 

vralit~ t the gbl~ ol1J?Pl 

of :J enorrro1U31y i!H1I'0t130'! ; ~he hl0l~ecno 01" Rol-

a riGo in 'Dri co r:; . :t1'or 3 time the relat:tve valu(; 01: 

aD. vcr \'Joe not a1:.tcctod bs th t> l :ct (l,iscQvorlrw. 

But wi ttl n uct10n of silvortn l B?v , 

,"!.'UC to the Ct16COV crlen 0 ineo , the nrioe OL 

nilverdronpeJ ~ ~2h(! 111tl:"od.uetlon 0 ol·J stsndtu'd in 

cevor"-' 10G ant]. in the nut toe Stete J. 
lod wi th tho rec.'l'}ctiou of t -''W d(.itf6l'lI' 

ceUfJ oa. th 

rDn 

'01(1 1'()1" 

""' ... . , .I. -i"'"'t, l;;.t l,~ · • .4!."" J.:_. ~ 

pl.'iOC l p:'J'aJ. . 

oiJ .. ver to 'fnl 

can/i i 

CG.U"·"< dCtJru 

of £l.{l Vl'l' J thel:'o 

'rho 1:nll of prIcoB Ulld tl"l,(J 

eC inc1'" 

nil VOl' f:l"Qt;I I n <U c • 

'rthur . fiith 

_<;.illy su'tm1ii tnt! 

or cur,!' ono 

to fall in the 

eseivll (J:r tl'aao 

0 1' n '\ 1 val" n tar"f~ " • 
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the belief thnt tho l1eI(',oni tizat:L(ll1 of silv8:r VH:l~J the 1')1'111-

ci]!al cmu:.;e of' tho trc;,do cii f f icnl t:tcs of tho ttne. It \'iaG 

8'Jf~gested that biI~otel1isw W&f.:; the only rOl'~c tty. 

". Arr711t1E:l1ts in ii'avol' () 

1],'110 orglUl1onts br01Jc;ht f.orward in favor o.f bircett'~J-

1:1 11 bnsc(l on the ai;lS11Ilmt:~ oX' that 

bet~'lem:l -nationG wes pcm~i blo t rcm.~l ting in International 

... ,i!!!etDllisr'. r:::'he advt:'Jltagen o:;i.Tcctod to bo rlerivc(l "from it 

Vlere IDoj.nl_v an il'lcreas0d stcacUnesn of prices And of tilO 

:foreign exchaug0, with res ts to tl'ude. 

'fhe bj r::etallists Inraintainecl that the dt'uble '.3tRl1-

he rd would eventually s teady l?riecn , ,Y/hich clur;lllC this :per-, 

lod wero '.'fall1ns, thouGh the use of tho tvlO Ectals might 

involve more frO CiUcnt fluctuations in the relative vnlue of 

oncy. The lc.ttcr fluctutltj.ons ,'loul d not be as violent as 

unaer single ntendaTr.! , an the fluctnationc of the tVJO 

otnl0 wOilld counter-balt~co oach othol', Bimotolllsm bcin~~ 

a stcr tovmrde H universal currency . ,'f01Jld also hav,., bcn-

eficial effect on co~rneJ:'ae t since a uniform T€ltio between the 

.;ietcls wO'lud fe.cili tate exchan,!!e betvfeen the various C01;.nt-

rico. 'Ellen a.gain , under a bimetallio syster:l, tho quantity of 

luoney in circnl otion wiJ1).ld l)e e;reater , whioh would holp to 

mailltain a hlCft lev _:1 of :prices . ltol"oovcr , it WllS said that t 

if e. elngl.~ gold stand-nrcl 110re t:\ainttiincd . gol d woulu. ~:pp!'c ­

ciato too TUJ.)idly and the consequent scarcity of eirculating , 

mcttir. \'IOn l c!' hnn<licGn thdcorm· erce of the worl el . 
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The 11in)8tr-llist13 believer} thct tho valu.e cf. mon~1· 

depended only sliGhtly on the . cost of :r.rr-o(ttwt;Jon ancl tha.t 

such voluc coula be det~rmined "Partly by legislation . Since 

it io the province of lcc.is lut:! on to determine what s1.1b-

~, ·Gance sho·ul(l be ·uzco. 0;3 I:10ney . they tho1U~ht it ·poEH:dl)le t~; 

fix 0. ratio betv10en the two me tals , us nenr 8S rossible to 

the market ra.tio , and to maintain it by lnternational ae;l'ee­

ment. Moreover, they bE-Jlleved that this internationnl ratio 

would tend t o "In'event violent fl1,l{rtuat1ons ill the market 

ratio ane.. .. ths·t at the ratio of If· ttl 1 both metals cOli d be 

kep-t perlnspontly in circula.tion. 

:~ven i f tmi versal agre ement cou.l d not be ol)tainctl , 

the (If?,rco'f)'l(.1nt of severnl of the chief o01mtrio6 cct' the 

world would be an enormous" s/vs,ntage ; for they c ,-old [lct :;w 
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i11tertr'od1 ario !" between the gole ... using and. tho 8iJ ver-1l9inp 

ocunt:ri es .(l ) 

(1) .:)0(1\'1 . A.- History of Money in the British :i£n'pJ.re and 
tho Unitod. St lltes , p .19: . • 

~: . L.I"f"uments Agn:i.nst I5imetal i :l. sm . 

'rho mon- mctal1ist ) 011 the other han~l . belioven. that 

the ef.:fect of the dOl1ble standur C in inoreasing the steo.olncfH 

of !)I"ioes end of the exchanee would bo but slight . Irhey bL'tse .-l 

their oJ'1.nion on the grOUllt't tho.t steadiness t both of J)rioco 

end of the c:i<;chang.J . d O)Jcncls eno. nut'lber of causee , of which 

the metallio cur:ri"ncy is o:n17' 01'1e. l' rices are affcctc(l b~ 

tho cont i t:.ion of croll i t and b;r oonai tiqnb on indu~1 try goncrnlly , 



nh:1,le the oxchangr.J:'; ~l1'C af'f.ectc'S hy the belance of t:r20, e as 

much as t·y trle r.:OVOi'lIent s of mone:/, ; al!)o . the doveloprr:e1'lt ot' 

paTiOI' m.one.':.' e.r1l1 -01' vax'1 01m i'Jrms of "Cl'C(U t hoe Llad.e the u,se 

of metallic cux'l'onC21 of much 1es3 im'portallce -than fo r rnc1,11y . 

'iho mO!lt)lllct,:=:.11i8ts aloo donied that the qU.EI.nt ity 

of money in ciro'celation wC'l~ld be in~~re~l()cd. ; for Ull(ler bi ­

met!}111sm there woultl on.ly be the same quanti ty of f.'H):!lCY in 

t he worl d , thoue-h the hID metals might be more evenly d i s ­

tributed '. At t he sar:ie time tlH3;T d , niad a.ll t ogether that an 

incrf!asE)cl amo1mt of 'll;oney ill circulation , ev en if it co'uld. 

be brn.lght abont , Vlou.ld in 1 tself be an savant nge unles s it 

were acaoID-pnnied by 8 eenerH.l oxpanflion of 1;1'aoe. The mo:no-

metall iflts attributed more 1!."l1)Ortanee 

uction ant l ,co !] to the action of the 

o 'tne cost of proi'i -

vernmont tn the det -

erminntion of the value af money than did the binetallists. 

Thoy thought that it wou.lc' 'bo il:rpossi ble to keep tho:r-aticl 

'be twGen -the two mota.ls StOt: 0S; that the Ieeel ratio would 

co;nntcntly be varying frO!1 thn marke t l"'utlc; and that one 

metal wOlll d e.lways be n1; a Jjrmi 'l:1l5 ~ T~or(.d'orc . unlcSG binwtnl-

115m Waf~ 1ll1,ivc:;~0~;lly ado-ptca. ~ the two metals V-lovld 'be in 

UOB al ternc.tely lll'.h., -the cheapen:' metal ton{~ inl} to fIof! ot. t 

of the count!"Y . Theso c onstant al tern.ntlono woul d be bad :l~or 

the trade and \'lOll l d nooesDi tatcoonstant rocoir-ago on th 

'rt of the p,ovo rMont ., 

Frr.mce , under a b:tmotullic re~irne . had Lot been 

r,ole to lceej) the two metaJ.s 11'1 use ooncu.rrontly . ~ehe res'Ol t ~ 

o:f al1o\.'Jtl'lg tho 'U..111il"li t ee c <.. inneo of both me tale had been 
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that the nint WDD conc1t!tntly e ohling Fetule of' lesser value. 

mh}.r:; m0 tal 'when cOir;ed , vmcusctl to of 

higher valuo,. ;;10 that oountry weB ~.'t1wf.l,ys hailuc (lra,inBd. 01' 

e1 thor c old or silvor. So l"rancc an;;t the .IJutin Union VJore 

iinally forced on to the gold stu!lch::rtl. 

4 . The Three Monotar:r Conferences, 

;,~ Tl'OtHlJ tary eonforcnc e was held, tn ::?o,ris in l C7 .. , 

in which ,the Ameri cf".,l1 <3.e+tDgates o.sked the other natio:'ls to 

.join in a s oheme for the ii'>ree eoina{;€: of E:lilver .• The .tmC'l'i can 

bi:CGtnl1i Sit t Fre.ncis Y,'nlker Waf) t-.l I!lctlbe1" of this cOL.'lmi ~;.s:iol1 . 

~[e sai d it v:e.c not :.l~)Birol)l e that silvoI' on1<1 be e:xcll1dc' 

from :free ooir..ege in J3ul"orc ml(l in ·the til'li ted ~) tf~t,os ~ that 

on tho cont rary , :free aucl uulin,i ted o()inu~e and the use 0); 

s:;.1 ver D.C" an lmlh:i tccl 101;0.1 te:nd.cr shoul d be retaine(l 

when nJlct where th(}y existe,L The Euroroa.n delegfi.tes held 

thut the selection of a s tand.ard should 'Q,o governcIl by the 

oDition of ~ e8oh nation or group of nations . 

In 1801 . a t the scconc', oon.fel~enc e . l'ranco declare 

teel! in favor of b i roctal1;,SID and wa~; follov;ed by the 

Ul1i ted f)tntes J Italy . Auetrln ant! tho Hethol'landp. . Il'ho l":.r.enc 

delogatee etE ted that tIll! .e:rent fluct1.1oti em:: in the value of 

f1il'tcr relativelY to p;olclwere injurious to trade end that , 

in th~1r .oninion , :fixcc.' relati on of valuo bct'.-veon goJ. d and 

otlv uctivc; of eroc.t bm'ief1ts to the comrt.er-

c:l. ~l t'Tor l d'~ But th est oj: the nati,)I1G wontecl the r::old stan .. 

and the conference brul":0 U)) wi.thout coming to sny 

understa.nr.Un.{; on the oucsti t..n . 
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n 189: the thlrd ~::..nr1 l ast rr;o ~! etar~r conferojJcfJ 

was hol d. t at v:hich Prance stated ,:efini tely that she \Vo"Jl(l 

not ndo~;t birnotallism "tulles s the ot.'I-:!ernn:tions ;'~'ould do like­

wir:o . '?hH Dni ted States', con:~c(:l'JGlltly W0,3 lcf 3t, Dlone in. i t13 

:::rt::lroort of bimetall1cm. 

5 . A Bri of. Hir~tory of L~onote.r.:; :ii8tory of tho U.S. 

Gale and sj.lver had. beexLn:ade legal tender b.v tho 

11'1i ted States Congesn in 1'792 at the l"'nti o of l~, : 1 . 11'110 

gold steno.r:.r d WO B in pro.ct:lcD.l o?f):r.atiol1 fl t the timc thou6h 

not ler,ulized .. The E1:u'o l~ean ratio wan hieher" 00 G-resham l 

In:w began to assort itself i'.n(t .A.rncrice ... ll gold coins became 

,:>ccrcc . ,uI1112:]4 the rutio of 1::1 was mlOT)ted ill . ::.n effort 

to bring 'gold bfi.ck. Goldf wQS debnse(l ria the Silver clollnr 

containod the smne at'lOunt of }mre I:'lotu1 ythilo tho amount in 

the gold. dol loT \'10.3 roGuced. cont:J9Qu cntly silver {ollar 

li.:"tsapenrGd :from ciroulation. In the Act of' 185'::'':' w 

the priifciylo of the Bri tlsh A.ct of 1816 in reclucinJt the . , . 
of the sma.!l silver coinn an(I limi.ting their lecal .... 

~_ t y u.s lee;a!. tender. But ..... IC still :{cnt our silvor trade 

collar. During this :pcri c. d t . neither 011vo1" nor ,g:old was in 

circ'ulation; VIe 'were using irreo.eell1able paYl0r " I n lS'i' 3 the 

United 3tc.t0:3 1'01101,'16\1 Great .Br1 tf.in Olld,GorlJ1BnY in going 

on_ the single t~old standard . Tho gold . . 6ol 1nr becnme tho Wli t 
I ., _ 

01: v r.luc /"111110 s11ver was demoni tizod. :- tald only the govern-
. ". -') i 

~ ,. 

r"ent coule hc.vo silver coined. 

Aft er the vat of 1f73 waG passed charr~o "II 

bro1.lr:ht by tho silver--coinage fJOn , \"fbo declc.red thnt they 
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knew no"lihinf; of the can tentc of the l .. Ct c!.no that j. t lHt"lii 

~"aose{l secretly. fJ stronsJ; ard tation for tho l'croom tizt t:l.on 

of 811 vcr sp:rang UJ~ . Wallccr. in all ado.toss on "the :f'l.'ce coin-

in 189'"" th.'1clc.relt thl3,t: liTho aot was J>ss:;;(?L 

\'IlthO'llt callin ttenti on to i t~ contents . ~;ver;{ one knc\'l 

hat few !i10!abers of Can.grene r0 ~l;. the text of one in t"scnty 

of the bills · 1ftl;JD rulO. it WaS the (hl.t.v of ttlC 

comt.li ttee to see that the p:roposeu ahonge haC. been f'ull. -

e:x:pletncd and tI~e attention of the tlemboro cs .. llcd to it~«(:;) 

lIe roes on to say that 13.0 co~pletly wi tho'L'l.t obscrvo.tion 'VHUJ 

the Act naGsed tho.:t it was nearly a year -ter before the 

11cople Jmew that sj.lvor was demoni ti:zc bclicvf'/' 

that these ' 50 c8,11ed EdIvaI' Hgi tato:r's V'lere not trill '7 bj .... 

metell1st o . that nIl thEU were was s 11v e::r inflationietB . 

(.,, ) ~;alker I F . A. - Tl~'hc Free Ooinage of SilveJ,'f, JO'L1rnnl 0 
Pol iti cal Economy. VOl.l , 189h , J)l . 164 ... 165 . 

6 . l;>rsncio A. fi alkor 1 s 1'06 :1. ti on on Dinotnllisrn ~ 

I~r$1'lcie Wa1}~er was not An ad:vo-ca:te of national 

bimota1list'lj 110 wantoo. Intcrn13.tiollt .. 1 B:lmetrrl 1icm. Eo d.id. 

not believ e that tl.D.Y oountr:l could huve n naticnal b1metel-

Ltc currenoy ~or au:t lotlghth of t ime w1Mlout other nat10ns 

joining '(1i th her . It waD fo!' the purl/oao of es t ab l ishing 

rcls. t ions of c::cohe.!1€o be t'ween tho silver- un:tne; and. t .he 

gold-us1 nationo . which v:oulc' faoi litate t!'ad.c ent'!. incTe!',So 

production , thnt international bimetallism. 

!Ie bClieVB(l that 1f blmctallioIf' wae to be re- estnbl i.Gilod 

51 . 



i·t VIOUV; hnvo to coca thri.n;gh an international fl,.grC(mont . 

Noein,gle natiC'll wouJ. ( 'be powol':fu.l ono't\~h. to do it alone . 

N 311:0::''' eXj)l!:1in.~j 1':11:.: t 1lf.'1 recant b~." biIJ:ctnllton:in. 

the folJowine tern:s: C') :.._-.1I1n crdinar:r Sl)0Cch t, if withuut 

ualiflcetions or :previo"Us 0x:planttttons , ;"11 'llh freD eGinore 

of 'both metals ~,t the 10[;al r,9.tio , such as oY..intod ill the 

Uni tc(l Statec from I J19 ;:~ to IB?1, in France t;.t;ltcr 1 '?fH5 , an 

in many cOlmtr1es a.t various times ,or else anti thir; more 

properly ; the system of International. Bimctalljom again 

wi th freo Co:t1l8ge of 'the metal s Dt a I'etto comrrlon to the 

cO~ltractil'lg _ ... silch as nY.i 81;ed und.er ,.' t1;le l ,atin Union b etween 

10 nCl 1£'7 such as hen been pro!,)cH3c(1 to be cons tt tutNl 

between the wlunr ~rcm'Pa of natiod , in ::nlccotlsi va Inter:nat-

ion Conferencco , jn ('. host of treati ea . traots en 

IJu.b1.i c a~Jr~nf:leG. ft 

en \~alkor ,.1<' .A. - lntct'no:tionol IHre.eta.l1inrn , J) .. I. 

'7 . \'iul kcr's I'OB]. tion at the Monet ury .Conference of 18'7v . 

At tho tlOllotnry conferonce hold. in Paris in If 78 , 

Gene!'el Wtdker set forth "he reasons f or his belief :in the 

f;Osnil)ility filld. of.ficiency ·o f Intormltionc .. l Bimetallism . He 

hole thf'~t the proT)ooi tions <li d not sinnly raise n theoretical 

Cluest:ton • .. but 

f.ro 

ctlcnl question , di!;tinct frot"! a,nrl free 

sn!ent s of eoonomic thoory . of v ast ironor ... 

tfmco 'l,;O ' EuroJ)c tlT1(l tho Uui ted Staten ., In the f'ollovrinf; IHords~ 

he: idoa th~1t the misfortuncc of si.lver vrore 

t':h.10 to the wGr~;:iJ:1.r:s of national la\i : IISilvcr hue :not connod 
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to bo t;.Ol'H;:Y ag 'the r(:;-"ul t of nat"ltrtLl am1.ses. that in, of 

coo:nor:dcal forces or,erating 1.1:}On the choioes of il1d.1v-Htual 

)?l"o(luoers or e:xellanf~'e!,8. :LIllo very su.dc1oness of the change 

tm(l thfl violence by vlhitJh it has been accompli shed wou.ld 

sui':t~ioe to show this t (tid. VlO not knOVl that tho r(;,.ject:l.ol1 of 

silver has been c:t"'ectedby the action that '.'Ie.S distiinctly 

poli tical, the laws 01" c1.ccrees of' tho government, thoso 1&\'/S 

h&ving " it is notorious t been sug~cs.ted &nt.l urged. by the 

:poli tical ecol1.omists of a., oertain s()hool , inci tell thereto 

in no smnl l measure by the r~comreand(.l,tion:!~ of a conference 

not unli1:e the present- ---- ... A u:niform c o:i.nae.e of noney b;r 

all oivili zeQ natlons wouldof ter c er'tein . dofini to, t't~'J!rec-

inola I but not mor:e_ntO\l~I , practieal. a.dvantages Ii W1U W01.Jld 

be of c Oril:}ioaX'e.\)le so:ntit'.1e:nto.l importM·ce. It 1s worth the 

inourring a certa.in de f i ll.i to e;y~:ponlje in reeOil1~1ee undo 

certain tem:poral'Y emba:r;'rassment in ree01nttge and of trtLde 

pen.1ing thG roatljus t men·t of monetary SystcIDO . " (4) 

~ 1\11 __ . '.) 
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(4) IlusBel l . Henry. "",Int ern2tlonal !:i.onet c1'Y ConferenceG'Q }'v .. ~'r - t) 

l"urt.hm"emo~re t Bocord lng to WoU~C:E' , theX"e are not 

tHOro th&n three torri'torl5.11y e:.'tte1'1n:1vo countries in the 

vlOrl.cl 'whioh could rco.sibl:r meintail'1 Q single gold. otan'iard 

upon tru.e €.oonon~ic :I1'111(.3:':p1e:5. Ger.man,y if'! not one of these .. 

l;n{~lalh~ l he rnai ntai.1'lod' l COllld keep in c j rCii.lation: t~ laree 

stJotm't of gold COi~l;; beca.uso of her great w'<.Hll th o.nx1 rapid 

Circulation. Wall:cr th.C1Il e:howccl the coni'eronce that B. :fixed. 

relati-on 'coUlC be ma.il1tain~d thnt '\i,QuI d :free Interru,tiol1al 

...:;x.change from orobarraSfJment 50 that none ';'muld 10so . He tholl 



went on to sho~'" tho rl'obal~10 0:J:':L'sCt upon the :prt)CI:tlction of 

wealth 'b5l the conti!rueil derwni tlz~ tiop.. of silv'er, ~j.ayln, 

"Cut·tint;, as in thG first i nste"Y1Ce it doos to the 

very quj ok, into :profits of the n1e11 (:f bllsin08f:, which 

J?roftts cansti tute tho Dole l"'otlve to proo.llotion under the 

r:or:1ern orean1zatton of 'inclustry t and t.1!ll)culo:ing f as in ita 

ulttrnato ~ oJ:;ore,ti0n it munt, the burd( u ()f' ull dClbtn f'..nO. fix ... 

ecr chnr,r\o"t~ t public t prive.te , or Corl)Ort\.t c "jhich (~ BbtG 

and charP.:0s ara ill offeot the i'.Jort.~.> Uhich the l'Crresent ... 

ativcs of "Dast l)l"od:uctiou he,lo. upon the yroclucts of CUl"rcnt 

""'ro~l'llC tion anri industr~t -- "iminution of the %:lonoy sUP111y 

is one of the p:ravest t:;;vtls which can menaco T:lanJ::ind - - At 

n time when produc tion of the tvIO hi~ ·torical Mone~r Irletal:3 , 

jOintl y " 18 d 1mini8h1.11g , this L10f't , unfortunate ocasnion is 

taken to thr<.)"w one oJ~ the~ ·' s mor:ey o'f full value; 

to rctlltilt it to the uses 'of token In OllOY fl.ll(l to banish \;l1nt 

of the accumuJ ato<l st,)ck of three tno1..1so..n.d ;vee.re );ll'o(luation 

cannot thu(; be O})m1oyeil , to be hor..r ded. in the Last as treu;;:;-

nrc or devo t ed to 'LI crsonal n,.1, orr.tmcnt . The- r epr esol'lts.iii'lreD of 

the United Sta tes are her .... 
I. try to !)1->cvent 3ueh s. \'Trone 

to civiliza tion and to tho h01l(H~ of DH1l1 . 1f ( 5) 

(5 ) RUDsell , Henry - 01' . Cit. , p . e:" 7. 

Mr ]'ecr,:",Eorzog . til(; delegate frol'; Swt t~~erland , 

was the .oliiQf t.lofondor of' the goLl stanaar,:: . He said. that t 

contrary to Yiull{o;!.:" a assorti':'m , tho United St a.tes nhovlod 

i toolf to be a Vlarrr: sU:!'1
'
ortcr of the gole s m.andarG.; also that 

the erea.ter po.rt of the troublos nne. disal1ter8 which have 

5'l .. 



secured in the v6.rJ.ous l1ntiom,: have l)(Hm cc-used. by the use 

of the 60uble stru-!lt&t'C;. Ee fl.1 so 'oniea that the ('xclus i ve 

gale s tsn'.:'.arct led to the injur1oUf3 issue of i'iducinl"Y monel<, 

bu,t re",u3sertc<i tht. t snch was tho: veeu,l t; of t.he c1oubl0 

s~~i'Jldnr : 1. that Gel1cral Vlalker wes aCtvocnt:i.ng. (6) 
, 

(6) Huss(?11, Henry - Op. Cit.» p.~:';B ~ 

\\e,l1:or \'Jo.o c.eo}}1y <lisalypointo<l at the olltcome Ilntl 

fD.:i.lura of the 111tern.ationa,1 f.!one tal'Y Confere:tlce of 1878. of 

"htcb he had been a member, nnd, Cave 1ncrcasint'~ stud.y tc 

the problems of fluctu.ating 'prices . no WRS ~ful1y convinced. 

that the cOllcii ticms of the })oriod leading up to tho :panic 

of 1f!9' imd to the l)roloru~od in\1uatria~ clel)reSf.:i\!ft :were due 

to tho de'mon:!. ti zat:i.on of silver b:;- Germany in 18'7' , e .. nd the 

nbam1onmont of' bimetallism bY' ]'ranee snd the t1.n Union . 

.After tho f'f.i lurc of the tl1ro(: mOl1etary conference .. " 

ytnlkcr in fin cJdresf.} on Internetiol1tl.l nimete.l11fJIiJ Geld that: 

11" few h'uropeon l1n~ji,"ns and bimetal~lsts gGVO scrpo Gl'1C0U!'­

ament ·when the United Staten atterrmt.ed to undertske the 

free cOinn.Rc of :3ilver alone t but the ("Teater grown of b 1_ 

llH.;t;allists of ]''uroJie were opposed to any t1uch mettsure on the 

l'D..t't 0'1: the United Statos . If the advantageo of bir:: otall1 S!.l 

Dhcl.l not prove sufficient to overcome the Jenlouuies ari£l 

animo:.:;i tiEl~ of !..'uro ~Gon nations , vie ohnll at lesst say thflt 

the peQ2);'~ of the Un:1. ted. !jtuten; "oy r:b~son of their high 

stt.U;lde,r\1 '· 'of wege "t their InrP:0 accUlnult),tlol1s of vfeel t.h una 

'l['\st l.,mcevoloy eJ rel'lC1J1"ces 1 Oll..."l anduxc> the B"j.ls of Cold 
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monO-f:,~'tc.ll:t:;~m ae long an tr1c lH3s·t of then. 1I ('i) 
___________ .-..--~ ____ ____.. ...,. 1-"- f ~--...-.. 

('7) \Ialker lo F .fl. - HIllternati ·'·TI8.1 Ei.metcllj.:_;m'~ s The Bin'otl.-!l­
lDt, Vol~2 J 189Gr*'19~ 

S . halker'o Criticism of Dirnete.l1isln in the U.~) • 

. Ref'ol"ill.Jl; tv the ost[~blishm.ent of blI:lets.llism in 

the Walker cit"clared th fA fall" trial of' 

l)imc'i/ulliom • 'under reE.H30nc.bly f'bvorable ~ol1dl tions, eoul·1 

:not 1>080101y ; in th.(~ natu'!'e of the ease, have been conducted 

!1e!'o .. The peoJ)l(s of this countrY' throughout the lJerioQ.. unuer 

OOl'lS1doratiol'l, habj. tu~:tlly used GO smull an smount of cd ther 

or both of the precious natals t in eorr:pal'j.aon \J1 th other 

ne,ttol'lO J and in c()mparison \Ji th tho otock of thone rnotaJ.s 

tht"c·lJ {~ho'u.t tho viC::rl d . that a. frd';~ binleta,11ic law 'institutor,: 

here c 6 'tlll~ not hayc< a.ffor" ed til fui.r tr·j.al of bir:ote11it::rm. If (G) 

(8) \~alJter. F .. A.- Internetione,l Bin:etMl11mn , 1) .. 11t:J. 

F'Urthurmorc lialkcr declared thti.t: tIThe manner j.ll 

vrhieh bimetallism wao :put into o:peratiol'l here ~ by the Act of 

1797' .. on thEl one hand, or by that of 18Z4 f on tho other hand , 

waG cuoh !' .. o :l1ecesnarl1y to bring ~bout an ctl,rly failurv , 

even illoufd:t ·theprino1pJ es o'f bimetallism \'HH'C} o.l~Jni ttsd to 

bo -pcl"'feetl;r smIDrl .\'1 ( 9 ) o l.Hlson thi8 statenmnt :part. 

v.pon the 'selection by Hamilton of a. ra't1~ 'which was dlffer-

ant froll,l that of' lj'rance and the markot ratio . 

arlmi t tru.d:; 'the influence of' tl':.e United Stnto3 was e.guinp,'{j it . 
---""'-----------... ---- ---'--,~~-~,~-"---.~-.~-~. ---,.-.-----~. 

(9) Wall:-<:-n:- . 'F.A.- Iuternati onal Birnctalllmn. p . ll·r. . 
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9. Vla.l:ker' ~3 Defence of Binotall:1.stl. 

Iu tho ti~jfcr,.c 0 of biruc tllllj.tHTl. Vialker o:Kpla:ll113 

how it wl1J. secUl"c [;; hirhcr d,cgree of Gtabj l ity in the Elans 

of' the Il'l.oney fOrI::ed by :lt~ tha.:n oan l}Q})slbl y 6Xl[; t VJ'ith the 

two r!i0 tal:3 SOJ}R1"l.'tte rule, '£1 uctl1Htinf;: lndcpenclentl; :Ln thoir 

vt?tluc . !f IfthenH
, he says, n ::~nch metal h~lS its m:Jn v~luc in 

COr:1!f:orce sUbj ect to the naturGl cannas which f?'ovel"n -the to­

wand . 'l't 1s evident ths"h we shall ha\·e .on inconsal1t fhH:l"tiU ft -

tion~; , not only 111 the relation betwocn t he t ".;o roo 'talc'{, hut 

If'!O in the relntt!):r:l o:f t'letel r(loney 1,0 !>rices. Buell 1'100 t­

ua,tlonn oa:nnot in the nat"n.re of the cano . be eU1l rOfJsed., 

but if the two metRls e fA.n 1)0 j oined. togethor in thei:i." i'urlo-

tlon it is hlghl y r e aoonool e ·,to expect t hat tho 

t'-:1gr eget O' 1nfluenc~~ of the fluctuationf) ill prioE) will be' 

re ~; 'Uc od . ~?herc wl1l bo a ooneidorable COlil ljOnSfttlng eft'oct . 

eiving the rCS1..l1 tot' a creater <lcgreo of atab11i t :. in "IJoJ~ue.j . 

l'ihcnevo:r one metal tends to 11 and tbe (ther to xis(~, or 

'/hore both tend. to rine or to fall with , (Ufferent (legrces 
~ 

0 ;[ rspidi t y , tho otltn"ation of the bimetalli c system rnunt be 

in the dirootion dlrcc tod. P (lO) 

( 10) Walk{'lr ,F . J. . - GD . 01 t ,!, T' . 14(" • 

:.>hOWG how by tho orero.tion of bimctal­

i s!!l aroater stability of val't16s is SQourc(l: npho obj e ot of 

bimet is by j 0.1 nlng the two Metals to(;othor in the 

c ...; ln.ar.c . at a fixo rl re.tio j to (H lnlnit"h · the extent of tho 

flu.ct u.atiollS t o \~hich t ho va lue of Ot~ch, would. be .sorar a tly 

lla.ble, by generating 0 aompensatol"Y nction bet\'iCon the two , 
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b;;r uhich the che~penil1[; Irli)tcl ShLll recei va a larGer 1':130 ~ 

·";ib.:tlo the np;9I'cciating metnl d.ror.s p&rt1al1~l ou.t of 1 t:.::: 

fOl~r, ~er d CT'H.:illcl ~ thus m&kint~ the t."J.o :fall tQ£,;ei;he r . ill the 

oJ,;::~()n.ito caGe, or i oonceivP.bly, mrurinf( tho tendencies of 

thc 0110 to fall preoisely C01Jl1toract tho "0011(:Gncy of the 

other to riss. P(ll ) 
..... ________ ___ ....... ~_.._.....~ . & ~ •• it ,,, -',, Jooo~.~ 

( 11) Lallter, F. j\ .... "oney ~ True e 8nd Int u G tr;;. l 'O . 16(). 

10 . Criticism of Walkor 1 s Bimetallic ~ositloD. 

'n t hose stater.1onts, Henry 1:i1-1e1' tool~ iosue 

wi t h. ~, alker say:tng that l f
1 The1'8 is not 'ttl1uGr bilwtRJ.llsn any 

jol.nt cq.!IJ(ly of gula.. or silv·er .t a!H'1 t t1aJ; it is highly inl}ro'p -

or to regrird , or to E1peak o:f~ the "t ;;;o metals as being ..10211-

€Ie. on(~. un! ted into one join1j supply, or tOtl!lEHik of a .joint 

llemaml upon the joint or eOTnl)Onnd mass ot the i:'J'UllJ?1.:v of 

both meta1s, or of El demand upon the t,vo metals j ointly . 

There nevor waa t no!' v/111 thoro be unrtf3r bimetallism an~'~ 

such thinRs as a joint or com:po'tUl"j na~H3 J O:r GUllpl:l of silver 

or Gr;lli .. ,All that biEetal11 em does ; in thin res:peet. is to 

have the In't:l doclare that [j Cel"tc.ill portion of silver oho,11 

be eQual , in the c1rc'tllating roedie' t t o 0. cel--taJ.n norti ",n 

of Gold • ..!.. t i s this e qt1.el:1. t y "'lliich constt tutes bimotallisl., .• 

<,~llo.. ito missJ.on is to l'?(;lserv0 this oquaJ.ity , t' {l(; ) 
i . 

(1;,'" ) li 11 or ,. Henr;f • - !',ionoy tll1fi B::i"rr.e tn,11iam, 1898 , p . i';o7 . 

_ I" tn' ," M rS 

The len-clinG eoonond.st o of the cla~f were not the on 

one ' s to take issuo wi.th Walker on his bimetalliC} position. 

f·-"'~ Ob. 



:211c nCi';sr·a:pe:rs which au:voontcct golo. rnono-metal1iom. nt·tacked 

111m viGorously in their ed:iiiorlal nrti'eloo; of these the Hew 

York Evening }~08t waG hi ::; bi tte~:'0st a'nta;;oniDt. In an ed.i t()r ... 

in1 of the t i.fcntnc l)ost of !.tarch ~g . 1894 J n:ppearc{l Jtihe 

foll0';line ori tio:tf;>E:~: 11 'l'hc n;ost unfortuna.te fca.-tlu'6 of the 

no,;'~ Silver mo'Vot"101lt startccl by General ~{!tlJ-::er in Eoston is 

the :fac t the;t i t {~1 V'QS th.0 rost o'f the, CDi.:mt:l"Y e. :false j.m-

"~Ircss.i.on aD to 11110110 sentir::ent in the BaHt. 'l'ho oil var J;o.nn­

tics of the South (nl{l West Hr0 not F ivOll to fi:!le c1iacY':tll1.:i,na­

tions, and do not 'c~~lc-O tho trouble to re8.(l wi th di{~Cl'ill:lna­

tion l{m~; ,Vapors on f'inEnolal to;.ies . They jUt'll> to the 00110-

lU3ionths.t \;elJmr and. eome other men whoso nameD are 

Imowll to thom lU'O in favor of silver coinage like themnolvoc t 

e.n(i by unothe'r jlU;~!:) (le clde that th1:J r:lUst be tJ'l6 sontirrent 

of New Enr;land..O) (13) 
........... ,~~~-.,-~---, ·--~·""""-""""Ifi.· ,ii l 

(13) Of. · Stokes, A.P.- Joint-1.Ietalllsm,5th I,(1. ,le9G ;JJ.17 . 

lnlkar f10t thecc atta.olce by ,h:avinp a letter 'fJub-
" 

lislHdi in the Doston 1!erald . in which ':he said! nTh o HO\lth 

':16 ~7ee t hf!.V(:; ;rot hold of a. hal:f truth, or rather a h~l.:r'" 

tr"..1th he.s got holti of thern an''( h exoi te d. them ulttozt to 

the }')oint of f:rcn~~Y. The. h(1.1f-truth Vlh1.ch has thUG moved. our 

fellow oi t1zclla i0 that diminioh{H1 money sU}')1/1y oonst1 t\lto8 

a ;(.'(l't::ve and inoreasing clru1f;or to societ,Y and 1nd:u.stry.. Ao 

K:r :F.>a.lfour said in hln groat Mansion Rouse sJ>ecoh $ n dimin-
,:1- ~.- .... , • '. 

" 
iolling mo.noy supply eonst:tt1.1.tes 'the most doadeni'l'lC and 

::ost benumbing influcnoe 'Nhioh can tQuch the enterprise of 

$., nattoh' • 
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To the silver :fw1aticimn of' the South and ~tOBt the gol 

mono ... metHlllsts o"'.~pose n half tr-qth of thai!' O¥l'TI, 110.I.tieJ;y s 

that an inflc.ttod, d epreciated fa'HI flucttlatint.:; Oti.rreno~r in a 

monstrono evil. :row n half truth ~'lhich ar01JBeO i'o.:natie:l.8rn 

hr,£> never yet boen. stloceBsfu.ly o]);;oeedby e, half tl"'\.:th ap-

1?oali1.l.g to their conservt)"L ism 9 

I).\he onl.Y wa,y to ItOct 8. dangoTous hulf t:r1.1.th is by 

telling the whole t:rUtll., 111 this e~u~e the whole tl"'uth ie 

bhteto.11ieID -- b1metal11sL.'1 on the broadest national b&Dis 

which ':Jould. at once "put . u sto:? ~GO th-e tUsastrO'llS c(pprcetnt-

:ion of gold tht.:t hBs 'been eOing at€HU~_ily for,'1tu:'d ever iJJ.noe 

187 ~~ . an at the f;arW tlr~ glva to he motallio ffionev ot 

this countr.v &1(1 of the vTOrld. ,. a deoDer degree of stgbili t}' 

whloh i8 :li terrily 1mpossj:blG under tho sys'l;em of gold mono­

!l'l(:ta.l1ism in some oountries f<n d silver mono-metnl1iBill in 

o·;~hers .. fl (14;) 

-~-- -,.- ~-- --.~ --~ 

(1'·) Cf It ku.-nroe ; J ~P .... IJife of Frannie Wo,lker , P . 361 
____________ ~ __ ~ __ ~~ .. ~~~ __ ~ .. ~~~~~ .. ~~ ______ ~ .. ~~ __ ~~~~~~~~_._. • •• h~~ 

!fot only in the United Stntes. Wo.s 1!'x'nncin ';;:I1.1('c1' 

cri ticised bu.t also in h1lrOye ~ In tho Nat:lonrd Review .. a. 

speech he gRvO in :Woncton was cor-:1JJ.it:mted u.pon unfavore.bly by 

J"H.Tritten, a..~ follow:s~ lHrhe ad.(lrosndellv ored n1; the cnnuo.l 

mcetin 

essor 

of the bimetul11:c le~~uo, in .. !JO~d.on in1296, by Prof ... 
V,1 (i,lot 

~'.A . Vtalkel'. how-eifel" eloQuent it mav been thou.,~ht at th 
. ~ ~~ -

title .. contains when read rnd eXflI"linea-, :, an c.mount of aeSUID};) -

t1 on too p.reat too al10vl it to JH10S unohallenged • ......... Had 

mlr frlonc.s the biDetallistn be-en able to prove their case, 

heir Bysteti w()ul,t havo been adoI:tect long a.go a....'fJ..o. International 
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C OnfOl"eIH~f)r) \;r0'l11cl :not hc.v(,I boon n.::C0snary·~ -~.,~ The ~;l~oi'csfmr 

SCtl.mes thr.d~ I:n.t~) rnc,.Jd on8.1 13ine:;e.l1iso han :not been thro"{;hly 

'j. (; cus;;wd in En{~ls.:na.. \~-e ,}t:i:n is~:n.le 'with h .trr, when ho ao~nUT!es 

mono - &E:tallist:l invokErs $ '11'ho saari.fice of the largo intoreoto 

of tha rceulaJ('. confident, J?::..~ogrossi ve j;rroducti on of wealth I e 

-e sOJi' that mono - tleta.llic countl'ics , Dore particularly 

Germa.llY £lnd, Englund 1 arc c.uC hsvo been for some tiuw past ~ 

Z'O{;Ularly, O'Ol"!fi (10ntl~r anti. p rogresGiv61y l)I'o<1uctr .. [!; wori.lth. TI (15) 

(15) Tri ttl:U1, J .TI. - HThe .American Cr.1r~1sT' t 'llle national 
Hevciw. 189G. Vol.:'8 , r . '7C • . 

. ~MM ____ ~~~~ __ ~~ __ ~~ __ ~~~~~~~~~~ __ ~~ __ ~~-W~~'-~~~~~ __ ~ ______ ~~~~· _______ ~------

But in 01"'1.. te Df all these a.(tvel~fH) c.ttacke a.."1.G.. com-

ments of econ.omlstr.J and ncn'.:s1)apers " C-eno:ral \ alker adhered 

fed. thfi.:' lly to hil3 be15_ei's tn the effio(tcy of blrnetel1ifJn 

no 8. oure 1~or Olli' !'Jonetary evils . lIe also bel1670<1 that 

very natic)n .i olnir.g t.he bln~8tell:ic group strength(m.{)(l the 

fl.y:::;tem: first " by o0:rJtribu.·tl;U$ to the supp.ly of tho metal 

1;'lhich rr:8.Y , under conditions prcvo,ill:ns at tho tiLO,. tonds to 

b~;oome deer~r; €md, secone.ly 1 by wi the.ra:vline itself f'rom the 

list of Stntcs vlhich mey contirbLte to thu d et:r.:nd for that 

'-; ete.l . 
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OIU.PT :Ejt 'n 1 I 

h.i::.(LJ..CTlvI,~ A1U nm1UEl{OE 01'''' WALDUt S CRITICAL 

liliD COI'f.3',EHUCT.IVl!: COZ;fTHIBU1'lONS 0]:1 

EJi..Wa.NG AND }rO]f.6"i~AH.Y l'01ICIES. 

1 ~ W@ll1:0r t' rl C01l00:ptton of l1one::Vl. 

In the United States the moa t at'den"t follower ,o f 

the qt1.a.nt~~ -t;y theory of money wa.s li'rancis '?,alJrer. !Iis wri t-

ingtl on r~;on~)Jt dr~vr thf~ G:"lriratton artd the eri t10isms of ~l;ll'l..y 

:prcr:.i:nCH:'l't C"C0I10f"liDt. Gm~ hle conoeptions of: 1wney influenced 

the rno.netaJr'Y wrl th'.l.gs of' IBter wri te::r:a;; in trentin£; of' the 

funotions of irmne.:r Vlalker ci-enie(l that thol'C is fi.ny sepax'ate 

f:mc} i:ndf51H'-nd.~,nt r1:Uletion of' e -valuel denominator , since ~l.ny 

mon.ey can ser"te ar1 s. 1.nalue Qc!ll.)minator anI] t~l:rOi.lt;h i ttl l,l:se 

as c [:!ed1.uJ1 ofei,:,uhanga. (1) 1.!o:ne,V 11m]., aCC01""(Ul1g to 'alker. 

DerV{~ aa standard of tlef'erreo lHiyments. but tha·t a meanul'C 

of vn.1u.e at n. gtven time and. 'PJ.~1CO is not needed . ( ~ ) t'1th 

him :prioes nre not obttdncd b;r a eC$ly9Tison bet'tlecll €OO(~, S 

snfl & stand-f':rd!f bu.t solelJr by boing offered aee.in ;:rt tho 

rJBCliT'T!of exchang,,-. . 
' =_ I I ' , I 

(1) Wftlhn', Ji' • .A..- Pol iti-e Ll l;:oorlomy •. D fl;:'"i(aeo.18~J) 

( ") ,~ ] k · ... ~ A '01' . . J (~ .;. ~'fL. el f J: ., .t!I. .- ~l"oney , 1> .. . -./ . 

( . . . li ~~- """ •• 

He r;.;ocs on to say that ~ fltio~ey j.s the medhUil () 

elteh'~Ul~e. Whstt.vel~ pel':foJ."'!tlS 1:hi::) f1111cth)n f <loeo this.! work, 

18 rooney . No m~:~tte:r wbs.t i 1; is mad.c of nne. 110 matter hOf.' it 
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Cf,!fl(: -to b~) tho !:ledL,!!r, at i'i:r;:.,t or y.:llV it coutin1:.1CO to 'bo 

euch . r;;c lont; 88 in any corrmmnity there i s fin crtlole \:lh.ich 

0..11 lir'Ctlucc l"s take freely tl.ncl as So nuttez· of CC1U'SO f. in GY­

ehfUlr':e for vlha:t€7Gr thc~ hUVt3 to ~ell, --- th!lt f:trtic l u is 
\-... .,. 

IDoney - ... - there i::;; nn other test o·r money th!Jll this. .l'hrd, 

which d ee::-J t he "ork hl the money thing. Itt;: ) 

( '7\ wa.1'''' r -'('j' ~ "" 01"; til- 'C.] "1", on' 0""- -- I " '1:. ( ,... - -1 "' '') ,. ) / 1~ _",e , .. . ... ~. - .I ... . C"" _.;.:., V' ':..J' . })., , J ..., eo. Q r .. 

---~--------------.-------------------------------
.A recent aut hori t;~ on monetal':sr t hc;Jry , in oomment­

int<: 011 r;alJwl'" s (lefini tiOll 0:1 monoy t has this 1;0 S D.J : llThis 

def'ini tion is to my mind the 1:l0 ~; t satis:fuctor.y nucl. 'Norkar)le 

r:~eient1flo d efinit.i o11 of mcn0~' ttust haG yet Cl:I)j)o('"re(l~. I t 

is bcnec.upcn tho most lrnport&nt f'lDJ.otlc.If!uf 1'.:F.Yi:10Y -- the 

one i'r om ." w:hich a.l1 othors are lal"'.s;el y derive~~ -- It i~; 00[':'0-

r''ihcnsi ve, rCQ,soYlo.b1y lJreciae, e&811y UYldGr's tood and cor­

ro~r~; Ol1\l~: w1 th :popular usage. Tt (II; ) 

( 1,) Kemmerer ., E. W. - }Joney n.ncl i)1"5.0'02. :p .. i~O . 

~...... ~------, --'"-.. ---, .. -- ............ ----~--.......... --~ 

We.lker then co:ntinusr; to defino his conco:nt 5 on 

of money as foJ_lows: IrThe v1J. lue of money t like the vahlc of 

an:lthing elDo, is :puxely a (lUeatloll of dCfJund and E'ur:J1y---

1'he rior.le.nd for mone:l variefl v[i th th~ Oot10unt of mone;! v;or~c t 

be dono 3 ~'jhich t ill turn va.ries wi th the industricl oTl\nniz-

ation of ao.e.mn.mi ties , 1;;1 thsG8. ai rC"O.1l.i8 t unc e s 

inn-m0rttble- .... -( the supply of money) is the m.oney forco 

2vn11abls·, to CO the money l::ork requirGQ to bo don€>$ in the 

~ivcn comw'uni t y , a.t the given time ,-- but is comr()sed of' 
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tv;'o fa(~tor~ -- tl'!.o amount of r,~one.~{ Dnd the rupial tv of 

c i rC,,\.llati on . " (5) 
iI,i ... , , ............ • , Q.,; •••• _ .. M.." .. -. IIjl ' _~ ..... J' $l\~~. _____ 

un V, alker t F .A.- Politienl I~onony f. pp.l :' O-1 71.(sec . l,?[? ) 
., 

fl'Ihus, v'fi th a £i ven SUI}T)ly of mone<~~ t . if !rore goorIs 

arc offered., r ricen will 1"'0.11; i:f fewer ROQ nE! arB offero d. 

prlC08 'will rise. ki th u givon I;1or.cy ... v:or)(, a docree.so of' 

tht;, sUTn',ly of mon·ey vIill 1("~1er l)l·ic e :5 . i4V.{,it monoy :tD thel1 

acquires supreme trr;:portt':l1oe . Ihlt , Eoc(;orQi:ng to Wnlkor, only 

tha t medium of exchariee , which hus uni ver3!".1 a;3c'~:mta!wc is 

Inon-ey . This d,efinitioll of ¥§alker t s thus rulos out baIl,,]'" 

checks. de,Tlosi t <H.u.'rcncy flna. other fomB of commerct 8" })31)" 

era wh~~h~.)}r$.ct1 ovl1y al,l C(lOlJ.ootstf,) re,coent ~~e a~ }i'orfo:;:,'m:i.ng 

.1·}·18 'f'l~ .... ' .. 'tio"'''' ..... 1" " ·.".~-"rt 4 '~1Yl '"'f' 0 .... 0". D""""'" fl'I;lU<" 1·"'01''"(; .... 1.' '" ,- " ."1" ~ J _ ,y:.v 4. .!£~ .J ...... i,."'J. ~::.~'V. J.., .... \J~~. v \;;.J!o. l:l~.,,".!..c~ . J,. ... u ha. .. S ... $J"_ , ~ ~ ..:..J',.l..,tt,l 

v'ory olear es to wht:\t const:t tl.iton money a.s a medi ure 01' 8.J;'-

ohtE'.n.e;e * He ~ont:r{1dicts himself in his (i.ofin! t:'l.on e....1'J:d his 

concC'ptiolt of moru3~r and, i tE' fU1'loti OIlS . If he WO"Lud. stick to 

his defhl.l ·tion 01' rnclloy that "l.:oncy is ".'lhat !nvney c.1.oes t 
I ho 

v;oul,l be Ulll;lSoaile.ble in his t10neta.ry theory, but this vory 

in001'151st£i,rtoy is "'ihat causco 1 t:d; 01' ecouorr.ists to or1 tieize 

his lr~onetnT'J theories . 

I', . O1'i ticism of r'a.1ker ' s ltonetRr'J! Tho('rio;.:.. 

Walker <lid not believe bank checkG cCuJ,d uc·t as 

ro.oney peee.'usethcy do not ha.ve Ul'livCl'S'al aoce:ptDnoe .. Tn 

{?"cu.tcr :rnfl.~lori ty of eeonot':i:'-:1ts HiflOereeq. wi tb him on this 

-poin.t nnd hel~~, thnt bs:nJc aheeJm nnd other f01.:"!llG of cOn'u:.ercial 

lle.I)er \';ere· money and o.cto(l eB money . He a100 d.enied that 



th.ey o0111(~ rJOTitG ac P t,]0('!i Viri of e):eJ'l'":mgc c but i'<0 crIll Of)(> 

how in £.11 b1131.:r1005 t:r·c.J'l.~,action8 they 8~rve to f.l. very ID,:t'£o 

extent &S lri€i'luJf::i"3 of eXCh012{(e. In fac t r:!ost of tlw COmE'OY'-

c~. al bU8.iness -of the world ts donG and c arr} eel en by tho &i {! 

of ba..'"1k d.rafts <>l1d vflrious forj:Js of eomr::el.'citd };c..I}Cr .. 

'J.'hc dicth1ction (lraw:n. by WSlker bet'tfeCn bank note ." 

U11(~ chec k3 in his Vlork on rwway :i.s that ban}: notos al'l) 

i'or1'!1 of c l."oo.it betv.reen the hold.f.irs and th.e iasl1.c:ro ~ but :not 

1>ot-woen tho buyer Mr.l the seller . WIll I e checks BrG s. j:'-<::rJ.:"! 

of crcG.-it 'bet"wcol1 tho holder and the i S51.lor 811'1 betweon 

buycrs n:nd sollors alike .. Ho 8~1 '~rc that chcckn nr~ aocou-

ted l.~i tll :refeJ.~DneG to the chn-reat0!' nne oor..:pctenc0 of the 

1"''''''''''0''''<'::' '0' ~t·p.1"i "'rI' "'''1<'<1'tl ~"h'i ' <') .... "n"'" ...,0+ "' .... 11 ..... " 1"'0.1· O~- (~ ~'i' C ' · · ,/LJ_,. ~:J . ..r • .t.. ~~ · : . ~-<..;j- ~ .... J;':"t:..: 011> 1..iL~"'" -'-/.;. _,)~; .... ")'-'1',&, .... ,. "' .... v ~-o \.:.~~ ..... . J. \.' U , (.li.-.r . .1 ~ , tJ.~(;""U 

ohecks lH:~"1.;S u81.1.:'111y b',f sucoesoi vo on(lorso!T>$nto. while b&'11.1;;: 
- ii, 'I' 11 

not0~~ do not require these endOl"3 on:. en ts . This cUsti:l:lct1on 

drcvr mmty unfavorobl0 eomr::ento t r om tho writers of htD dny . 

enG wr1 t or ~:;a;;ls : H In bo t h instO.l10GO t he degree ot. accoJ)ntab -

ility is e;Ul.tge1J by the cre~Ut of' the l.SGUer . It io ~jooe-

what an t ol1in.hint:t too ::iUCt I-'z'ofB8G,)r ~ja.:l:or clacs:Lf;:;ing inoon-

vertabl {~ pc'qJcr fH:J Inone:{ f wh:i.le oxcludil'J.{; checks and bll1::; 

of exehsnge ~ cSTi O(~i()ll.v t:tfter d 0:f i n:tne, t .1'..11 that is coney 

1;7hich :performs the r·.:ono.:r fUllo. t ion ' • ~' r 6 ) 

(6) K:1. teon . Arttn1r - ~~oie:ntlfic Solu tion of the r.lonoy q1..1eu t ­
on . :p . f 4D w 

. 7 -. 

V,aT't:er th::'nkn that gold . or vlhatov or othor con:raod-

i ty ~1-G 11seu CIS the stnndf:l.l"'rh t'1} .. 11 c!we tho f' .. tt~:il1r.:ient o.f its 

l AC(01)tabl1 i ·t 1"1 to the fl-::.at that it hus boen ecnoti tutBd. 
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monf;~y 'by the goverrilllent of the oonm;t;mi ty . If 'the cOtnXflm:ti ty 

.la]ceo ]}f,.;?C!' money 16el).i tcnG.or ~ th;)nthe1~e is :no l'c?scn "';':hy 

~aLJor notes shoulc. rot tleasur(; V'al11C 8.8 v;e11 u.f$ gol(1. J"; . ..-a,l1y 

(~0OJ:lomif:lto dis.(;>,,;1.·~:::c with Walkor o:n this poInt . (;6,1--1110 i1'l 

hiB dL~Qus[JL'1n on l'Joney refers to a&lJcer nnd hie l11onetar;:r 

tl!oo:r.:t. (lS, 11l"rdGi:ne (;:,11.] then e:;r.:U;ici f)i :tl[!' hlrrH ( 7) ......... "I'rofotlS0r 

Wall::cr j whooc d.isCllElr~icn.lz of tho t';luoj €let 01: money in 111S 

IT'Oney . TraUfJ und IndustrJ (y, .. 6) is withln lir~l ts, most lucid 

and onli.ghten ing II ufter dcfil'l:i.n£s t;lonoy as that; which eVfJry 

OT1G reec;d vee without the slightc8t refe+"ene c ei tho!' to hl~j 

ova'!. neocl fOl~ cvnsu!~'pt:l on . 01' to ·thB oredi tot.' th.& ~ooroo.n who 

off-ern it ., rornarltS;'WhOll an ar{;101o re-aohc.a t::his degree of 

'; .. ccepin:.\')il1 ty it beoomes t10ney , nQ nrat"'tier what it· is mad 

of, anet no lnnttcr why pooj:l0 want it". Thi s COY.l.(H;) Il ti o n of 

en e.X'·I;i ole fir.;) becotlling !£~oney rn"Qntalleol1s1y @ ... G :Jelen t{S it 

has reached. So oertcd.n required degree of T AeeeIl'!:;sb11i t:-r t
· is 

certain.ly Rlucn nearer the truth than Adam. bmi th' IS coneej/t:l o·:n, 

whi(th l3eemeil to am;~utue that th6 pr ehist oric eorunruni t1~s 

:ri z'ct (1eeided that ·the estsbli~3h'li:;ellt of If:o:l:1ey would. 00 ile8i l:"e­

oblo, then e:;q}eriroentel1 with e vkl"i ety ofeo~wnodi t ies 0.$ 

Itl11ey mill finoJ.ly , :for lr:;:'i;;isttlble rcn~1bno t fixed on the 

I)Xf.lciO"llB tlCt~lc~ 

nSt'l.~-;~;Goj·Ilf! the i:1tt{iil~":tont of the requi :r~jd degree 

of D,COi;1rtD.bi11 ty by any corwro d.l t y Sttcccss:ruly comple'l;ed , 

;'roJ:essol." go 6 £it on to ~;how how it erune ·~o meaH'U.re tho 

V'(i~lll~ of all othareomLJodi ties. '~~'he pusBnges in \'J'hich ho d.oe" ~ 

t hi!3 UTe to my mind UlI10ng the mos t im})orta:nt of reoent 
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(}ontri butlono '!';o Eco1'.l-cll:-:;ic Science . Il 

('1) Carlile. ll.h.- The !~}Vo1.utjnn of 1.odorn ilone:, . )) . ~'?8 ;1901. 

~'xc:f0ssor KOr.',rnerer 9180 ':!.ofendfi ;It:.l:k~er' f; coneep-

ti I)n ()f n;one~r il..."YJ.(' h:l.u C0110t'!,.tJ no·' Iilei'i.a of o-" chunee In 

relution to i tf, UGe as a VOJ..U(1 donoT.lllnator ~ s.s foll(ww : !
lIfhe 

j)ertinont .chr:;:'HQ.lGcristicf! of ~0cj'.1m of 0xchunt;e in l'nther 

,0 bo i'crtme in the manner In whtch i t $erve[~ at': 12m. inBtrtm,-

ont tor tho exchm1.ge of one comr.,ollity 1'0:1:" a:n()th(~:r' irrvD jvos 

in a mmu:wr thE: tce.s\:.\"rc::cnt of 1i..1.0 of one OOrrll;orli ty hy 

·!.1-, "'+ ,. ,7 ~-t..·c· q 4-h":,'" ,,~. ~ 1.1.." ,",' .... 1. •. '\",", ~., 'i]'" '" "". if-tOn' t tJ~J_",", v - u..... u.l1. ' "V _.~" V ,..,J..i . ....40. i o . ..;. .... v.j,. "" Uv . .1,0 t.:.> , 'clt eve i11 

t'l~;.i:ntui:n1n.(: tnat o.n Errticle oecomes a COI!T':on measure of' value 

only by becorniJ'lfi e COID!00n I:lcd.l 1.lIO. of' Gxcha.!~;e . it (e) 
J _; It I .- !¥ ( ) !II I 

( 8) Ke1!'!reer er. j~.\i • ..,. 1f.onoy tJl1.c1 "~;ri ()es . '0 . 20 . 
s: ? t , , ____ _ 

·,al.ker1Ei dofinition o.n <'!, COTlC'opttcn of rr.one~'" 

br()uglr~ tOl''th l:lUl1y ull:lu"Vortlble 01"1 tici::;ms. Ho did not thl.nl: 

thnt tho oouar~on d.cfiniticn , tti.at mono;' 10 &. r:;e·d i1.lm of eJ:­

oho:n~o , vw.t.f wiele enough . Le tho'\1Cht :1 t too nnr r'o':' EW.;ring 

that tho torm was SOl:"16what vng'G.O: fOT cxant ctof~lniti0n t lmt , 

no tho phraae is c:ot;,nonly ulvlretood . it in CCJl· X'OO'!i . But he 

doe;-;) 110t eXJ.)la.in how tnia 1)hrtlz0 is oom.manly 1l."'1de r stooc1 t 

(111tl hiu eXlla:no.t ion IIoen not ol ear up the n:utter . 

~lrthu.r Ki tf.Oll, j?l'O L::;i non t wr i tel" of V~el1:er t:3 d OJ , 

in ~nl article s ays 1 uThe long anosomewha t sk1.11f'llll ar{;t1P.l0n-C S 

b'\l \'1111011 J?rofefJGor fJr .. lz.:cr endce:vors td overthrow the errors .;.. -'-

of' the zOo-called t Hard monc;if ndvQcat!lB i s founded upon 0. 

f'al l ncy 8,S great as tho~e he ~,eoks to o:t,o;;;~e . ·When he w:r1 tas 
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of !'foneJt ~s ' 'J.7.:tl-l"essJ.ll,g Values T &11(", flO the t V!;'llUe l,;el101i' :1 nutor' 

1-l""" 1<"3 1"ri"-i'l>1d P:Y""<':cthr tir(~' "'0'1 el1t-l·r4 c ""lj~r Hd ~'1 tl-I"C'h t'rG~+'-"",..... .. I. -H· v ..4hf.5 . I .J.. -.. -'17' .1 .. 4. 1.1.;, """, .• _ I.J.. _ A. ~ . . A,:j IJ . ~ ,..l. ,_, v _u.... ' "' <~ l) 

lrJ.e r Olley ,f:t'om "lin€' atllllitlJOj,nt o:f oconomiCs . l'ihoy .. 9' however_ 

he '!!fri tea ofmo:ncy 110 £,,;1'1 'fi'lrttclQ of Uni1'01"111 q~lal:l ty' , SllS -

co:ptible c:J: a,sy ::Ul(~,a=;:flc'b dj "lris:1. Gn. h e 15 treutil.'lf; }'f;Olley 

as f.';. e01f:mo(U ty f Hml :from the ctr-u:1dr;()int of a lege.llcod 

:ins-ci tut.i on ..... -- on institution both UllSc iH:utifia a:m'!.. cont:n~,l.""Y 

to the ne.tlU'o of thir..4£o. --- And so ill. t:r.vlng to reconcile 

tV}O (~I>J;osing t1nC1.. eontrnl.'.Y theories, ,t:'.;ro:re3~or Vd)'lker ; in 

c ommon ~'1j,th other able eoon,or:;lsts t mlsljcs the i~~{)ed • ... _- l'he 

pTatlks played by thl~ aW.:1ociati()n of mouey with a commodity 

are the strangest }:l()s~'jible •. I t haa led Franois talker ; one 

of the oleverest eeoTl.m:nin thl:rik:ors t to oonclusJ.otis cllrcGtly . 

opposi te to t}'OGe ho ttlhou.ld, havo logioal1;; Teachod . it made 

him eondemnT ~::.alle:t:' m-o:ney . after having reaohed a ~~8tis:reo 'i;ol'Y 

and. aoncl 1.13i vc p.roof 'Of it ;:.1 ce,;l~''bili t~y of:pe:r-fo:r:- i;ne po:rfect-

ly wel l tho money fTmetions t OCCB;Ut10 it dl(t not POfWOSS the 

funetio~s of a oomrnot1ity . and yet h13 starts t,ri th the ~ef·~ 

initiCrYi 'l£oney is tha.t L;~oncy does t • And e.,gain he says , 

I::..oncy 1$ that l.vhieh paS-,fH3-S freely f'rom hand t o hand , 

throuchout the COfJ1r[tlni t y in :i';'1nal {: is¢lu .. l.rge of c10bt s and 

full.. IH?,Y'll!ent for cmnFOl..'.i ties ,11 (g ) 

~"""""'p'" ".1.·9 £1 . .. 

( 9 ) Ki t non) Arthur - 8ci('mtli"ic ~:' olution af th~ M:o:ne~y 
. QUQstion) !)}1 . J.64 .... 16f5. 

'Ii,! {" - r ;.-
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:" .. AttacKs U1H)U Walker's Concention of 

.I·he Qunnti t;y- Theox-y of' I:ronc.:r . 

Y:alkcr , u..'11i~fj most of the econOflli8t d.efending 

the Quantity theory of m(inoy ; hollis to the extremo quanti ty 

theory , that the v&lue of' nlOnoy , like the value of an.;,,.. ... 

thing else , is :p\u'ely a, quost:tGl'l of demnn 

his (liscusnion Cll1 SeniOrfV;;;El ill lihich he OXTlJunt1s his theor. 

of the valu.e of money , Walker sa:Js : "He fo llows Mr Ricardo 

"1 thout <leviation beliovin;.7: thflt he tho f; cono:rr: i st who 

mo~t fully aJ1d jur..;tly apprehendod the r-elatlcns of money to 

-··rice . n (10) But l1rofecsor IIE~ue;hlin anc. tho · other economists 

say that ~Hllker only quoten f:roLl Hi ca r dc those pasuatros 

.. ()Tt tho (J.'tllintity t'l{lor..r . ( ll) Laughlin f!oeo on to 

.: "Walker's 'luanti ty Theor:'l t an a:m;:·lieu. to metallic 

oney, a,~\;.J.ies only to inCOll.V6rteble Dwpel" ana tok(m money J 

[lnd it does not hold as El. t.,;'oory o:f prioes in regard. to 

tmy motal whooe coinagrj j.f froe , Po. genel'al thoory of rricos 

based on that which ts tll)]Jarent l y true : 'only of tokoll mO:ley 

und inconveTt n.ble :pa.por. floos not soem logically sound for 

presont use , when t here has bet-,n 

free c inaae of gold . " {I '} 

general O'? tiOll of th 

(10) ~~alker , "F.A.- 1>ol1tioal l~conoty\y , 1' .. 14( (800 . 197) 
(11) Lauehlin . J . I •. - The 7"ir incil'les of lroncy ,190? , n. ::.e::: . 
(L') I,s'Ughlin, J . L .- Op , Cit., p . 284· . 

GeneraJ. \"ialkor . however , miysthat: j'Hiear do 

failed hil" self' thus to <llH?l.lify hio yr~rl.;o si tion" that how­

ever u.ebo.sed a coinage may OOCOl"C , i t Vli l l nreser..re its mint 
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value , has causce rr.uch 8)n:rchennion of his views." (l~:~) 

So Wal Ler adds tho provib0 : "If debacoment of the ooin be 

Berried so tar and. carriea. so 1011 lat n j)of;ular reluctance 

to rocci ve the r.wney pieces be f:cnorntecl ; s l1ff:tcient to 

cn.use men to rodify or limit theil'pr.:1cluction in order t o 

nvoj.(l oxohr..nget;, or to c aUse them to f"l'lcounter the inCOllV8!1-

ionoes of liarter rathcl'" thtln handle thf: distrustod. C01:n , 

then dc:t}recia t5.on rna.v 1"08111 t . That 1s J the supply of Ttoney 

wtIl become exCc::!Si1te through t he blow infliotC'd 'nron the 

(1.ewand for monoy . - - Een ,t e;}cc tJonoy beceu.se they believe 

others will . in turn ~ ta.ke it i'rot!t thOI<? .I i' a man u~ay b 

only flss'\)..red of thi s J h{} has no reason to care t in fact he 

doeo not oe.ro I ¥/hat the c oin oantrd.no . n (14) 

(13 ) \'HtIk{'~t 1r ~ .A..- I'o litiC l11 Econ omy , p . l49 (sec. ,or ) 
(14) Walkel j F . A.- 0p . Oit . , p . 150 (000. . 201) 

~---~~-~-~-----~. - - --

Pro:i?oflsorLaughlin , on the contrary , cloeo not 

believe it safo to tH8ch that it mtJces no difference ' V~hat 

tho eo) n wi. 11 only attribute (>.. value 

to COins which t hoy cl0 not J,lossess' . He docs not boliov 

that the lnterrretatl(Jn of Walker ' s will g1 va the Quc:nti t; 

tfheory lo,g:iccl or h1.!ijtOl'ic(\l Ci.1II1;ort. (1 5 ) 
--~- -~---~-~-----

(1 5 ) IlllUfJh11n t J • L. - I1rinciplcs of ]lonoy , 1 903 , :p .. 28 ... , . 

---------------------------.---~.~ ~------

In accordano e with t his extreme q,ur;''lit:';;~y theory t 

alkol' hol(ls that the prooess of evalunt10n between goods 

~m<l (1, 1:1oncy IJ)etal o.an t c,ke plaoe onl;,' through the <lj.rect 

oomparison of goods with tl1at. n;otal tl !!:.cdi urn of exchengetl6) 
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He Qen:Los that cost of :tn'oduction o [ oretcs infix:i.llg :tn.~iC0S • 

. rices can be r.l1a.cle anl:r thro"u,:.;h a IT.c.lr]cet Cor-,I).'.,rison of the 

GU1)J.)ly and dO!!lar.c1 .• 1'ho l ater econor!:iotn tio not accer,t thi s 

view . as they ell sh(m t~J.at IDW11.1faoturers •. after itrprov1ng 

t'!:.oi:r rrocesses . d{) not vm:i. t "L'LlJtlJ the n:urk~,t is ovorstocke" 

bClforo lowerinu"': their prices ; nor do thoy t in tinen of 

1}l'03peri:ty . v:aj.t until the ".llKt1.ti ty of ,ctlr.':"ouey is increaned 

before: :ra'i 0 in,!': their 'PI'icco • It 1s the ilu-:€md for th ar·· -

i(~u...lar eoods thut I'tliGC3 its value in tho rolntiol'l wi til 

othor gOO(l.s . 

(J.6) Walker , F.A.- l!olitical Economy, :p .l ~'1 (sec . 187·) 

alker belii~v(Hl end. taught that J)l"l cos ;resul tin(:; 

froll'i oner or fl few, saleD in whtch tho mone.:r ts uotua.l1y 

na.ssau. from han(l to hand.. as a :r edium of exchnnge Get tho 

:prices at which vast :maS~')EH1 of good.s exeht'.ngcd by cret11 t 

G.rO bought end. scl<:' . ( 17) J .. o:u.ghl ln <Lentos thin assertion 01: 

\~aDr:or!' s; say1ne; that : liThia GeetlO highly aos1.U'u ; btr'(i it 

10 ee1"tH1.nJ::v tJe.lkcr t c viev! tha.t ,goodoexchw1ged by crcdi t 

.lave no effect on 1lr i ceo; that 1!ricen can be set only by 

the actual transfer of money .. This in alt'lost O'.Lu5_volel'lt to 

saying thnt there can be no Wholesale priceo. sinco ~hole-

salo tral'lsaotiono arc offected ; ::tn the in . by do})os i t 

currency anel not by tho actual use of ' money . It is novi only 

in rotail trade that monoy 1s :passed 1'1'om l'Hlnd to hand an 

hence !Juat Gauge tVholesa.l e l>Ticeo--an obvious absurd 1 ty '~£lO ) 

(11' Walker , F.t>. .- "The ~ual'lti ty Theory of V:oneyTl . ... :uo.rterly 
Journal of .r;conomics . J\lly IB95 , p . ??2' . 

(IS) Laue-;hlin , J . L. - l'rinc1pJ.es of Honey, 1907 ; -0."'87. 
)U 
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Horace \~hi to, an c:;):r:ly I1Bo:ricnn au·thor! ty on bank ... 

ing n.n-:' T:1onetnr7 J.ir-oblGros , whilo not dlsJ)ut:1.n6r tho eo'tln(lness 

of Walker's rcasol'1inp', 0I>rOS-C:;:1 hls (.hl.~ti ty Theory of UOl1e~' 

0.0 ' Barr-en an;:' Inconse llo11te.l t. He rejects the theorY as 

oing base {l 011 indeterL'Linate faotJTS a accer·ts tho !3tat-

istical 111"00f of it as ticcisi vc. (19) 1'Tofessor Taussig t 

on the other hand . ClCCCyts Walkertg vernions of the o.:lu.antity 

fHheory and tho logic of' his reasoning . ( 20 ) 
11 

(l<J} ~\hite , Hora ce - Money nnd B.snking , 5th Ed • • 1 914 t p . 419 . 
U:O ) Taussig , !' . W.- The ;:) ilvel-- Si t uation in the United 

States, 189~ t p.l4? 

:Professor J. S .Nichol:::lon , en flnSliGh contemporary 

of ',jollC{)l" 1 S t suid. that : l1The groat we akness 11'1 the guanttty 

theory a~ advocated by Walker \H1S the· la.ok of understanding 

.n'" eonstit'~tes l~one~t . whic 

qmmtl ty c an affect th0 poncrs.1 :prioe l evel . I! 1:-'1) 

( f:. l) Nicholson , e.T. u .- A Treat ise on L.oney ond. Lonctpry 
, ) bJ "" ;t -~d 1° .... . . 1 " l! J. I'o . .oms .. :.ro ::.!. • t U '.1 t p . .~'O . 

IJu'ughlin thil1ko that the central error of the 

qUSllM,ty theory, 118 explained by Walker, rests in the as-

~~umed :pr omise t ha.t prices Bre fixed bv comnurison bet\';een 

the 600(10 t o be exchtm.{~ed rnd. th(3 media of exohnnge t b~~ 

whioh tho work is. donG ; t hat the ferce regul ating the llricfi . 

or the a.~O}1nt of r.:one~ (lctns'11y obta.inod l'.'hotover that ma~ 

l)c . ( 2~ ) -l:r~ (:-:1so Gey~ that : t·Gencro..l Ualker ' s !1tti t ude in 

.-'GGert:i.:n~that the Quantity theor"'.{ of Ironcy wns only a stato-

ment of the J.rrin~i:.~J.o of su:':r:~l;' and der.mn A ? nyv). theroforo 
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not to ho t9stcd by il1cluctivo stuJy) CtJ'.ll1ot be acccpted_ . "U~'/i; ) 
__________ ~.... • 1 ~""*'"' .If" ',w • _~.~._._ ... _ _ • _____ , __ .......... __ .. 

( , .. '<:t)'" hI' T ~ - i .. 1 ~ " r'" t:i.J ':"'U'tl{t: 2n ) ~ . JI .- ~ --r :::lCJ.r 0n 0:;.. .onO;tt , :p . ,'l,.l. ..... 
(;;'3) I,&ughlin. J .L.- O!l .Cit • • :;:; . 31311. -

In thus eXBBiniY4'; Walker's quantity theory , we call 

readily see how he cOllt:radlc t~~ hiinself in his conce;}t:ioll 

o~f. the value of' monoy and i <t{~ relation to );lri cos. Wn have 

soon that} his def.:l.n1 tion of r.-:oney is . ' !loney is that lloney 

"oes ' • Aceordina to -this defi11i. tton he oUght to include ~l 

lun:.o 01~ cxch&nge :::1.:0 m~:mey 'l.'Jhatevcr the.;, be , but in his 

wr5. tinR".~ he ru.les ont cho-ekc . b:D.-le of cxCha!166, and. the 

like F.;r~ nediur.m of exohanGo . If he had st .. iyo(iwi th his dof' ... 

ini tion of· money af, he ge.v e 1. t t instonc1 of: Sayi.nf~ that ill .... 

cnn7crtablo :paper is LiCtli -ur.:-, of exohange and thon rulin,f' 

out other forms of paI)crtha.t is boing used. (in money . lator 

c(}onoKis t s ' vfou1<l not havo been able to attack hirl monetary 

so viJ):oro'Ucly ; his VE:l7 inc onsistencies gcve them tho nec -

ezsary ot oning t o do so . 

" 
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CliA.PT!i~!( IX. 

C OliG 1;U3 I ON 

In the· :freccoding lIeges, 't'10 hS.'lC seen that WulJ:er's 

COl'lt:":'ibutiGl'W to the 3cionco of .!cono14ios -;Ncro by no moans 

'. insignificant 01: ullimportBnt . On ' tho oontrary, he ronde 

O[)e defi.nt to una. lo.s't~1.11.g cont!'i butionb. both :l.n tho field.s 

of 'l:101iticfll eoonomy ·and of monetary tllcory 9 

.... t wao Fr!:mc:tG "t1a1ker , in his " ~Jages QuontiL>11Y{1( 76 ) t 

'l'iho d. UlOre thtm an:, one Glao to clestrQ.Y the olel Wa.{?H -

.)..'und thoory , bj~ f orcing eoonomists to recognize tht,t, to 

so!!.€) ext ent , Wf.Jgcw dopend. UDOll tht' produotivi ty of tho un(1er .... 

toJd110i ," and that prof1 t is not thG retit~l t of the e:-rploi ta ... 

ti 'n of' the JDboror, 1Ju.trth(:J' re~n::lt of the ~,:reatel" nroclucti1T-

'1 ty of tho industr, • • 

~.lker wa~ one of tho first of EllgIH:h ~r.l!eal~hlg 

c neJ::e the d.if~tiriction lH~twoen the f1.ll1ctions of 

tho entr(;ipronour l?tIll; t,hG functions of ·the CllI):i..taliBt ~ end 

to distinltuish the term. J,>ro:fi to from il'1terC tl t 'I Wf:e0tJ • He 

'o..scd tho rent Joctr'inc . of th cluasice1 echool to r:;ho\;l that 

xeater profl ts In one 1nduntry as compa-reo. vri th another J 

iID'DIy groater Curl[H~i ty of the ontre}:1rene'l1r in the onG tn-

(lustry than in the other . 

In the monetRl'Y field , Vialkor' hold f'ill cwinent 

posi.t1cn . Even today his -rlefini tion of .,monov , according to 

.... ,OIIlO Cmlnf,l:n.t !':lo:notsT';1J cconmrists . i8 one of the mot4t 



sati:Ji'f:l (, t('\:t'y !Jncl wor uble ocJen.tl:t5. '1 0fin.:!. ·tt ons ot nono.' 

that han yet Ct1.'TC e.ro:' . ~;'aJker adhere,} to the quanti t y ther)):,:~ 

of EOney und r;ei'endcd it to the u.tmo~3t of hiD nbili ty L~':aJ ker 

do cs not nthore Sl"ictly I,to hl.s dcfin! ti :Jn of Iuoney . Ee holds 

thc.t the medi'Unl of o:;whf:""nge vihleh has universal e,ocoptanoo 

is rr:oney , Tl·.lir.t(1; ou t bmlk cbcck~; Bl1C ether fo:ema of CCIDIHlr-

cial T.la}}er which l1ractically ell oconomistD todoy recognize 

;,; •. llerrormillg the functi ons of n madi urn 0:[' exchal1..ge . 

(i-onorel Walker wa" the f'01'0ltOSt (1(] v~)catc of bi-

E.o tu11 iDr.t :tn the Uni t ed S t€'~te;:: . Ei~ pont t:tOl1 seoms to :re-

tll!,peal' 111 1~reSel1t tent1Gnci. es of th011€h-t u:pon 'the monetn.ry 

~,.rc'blennl of the tini ted. Stete lZ . SDcal;:er Rainey t one of the 

rs of -the United St ates', QOl\.A!l'OSS t 'bhlnks that 

the U i toG. StatoD is head.od townrtls bimott:'.l lilim . In tho 

--il1,'I[1.ukeo J Ol.lrlw,l{ .Aprtl 6 f 19:" ~~. ) CongreaSl!lIDl ~~a.inQy YJD.G re ­

IJortod, as saying: IIW O c.rc going to hnvo 6. d( .. ubl(~ standard . 

will get it before long . We are going to otore s ilver 

bars in theTrGasur~1 and issu.e 611 'Ver certificates . " 

The silVer part y t so proninont dur.il1i~ \:al kcr 's 

tittle . h OG risen again. agi tut lnf.,,\ for the rel!'oni tization of 

silvl?r . A ;r.oa..<1.ing of t he vrri tinge of Wo.lJcer w'ould. repay 

the effort. . even if his conclusions should not Wholly be 

acoented . 

~ 
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York , Honry Holt mld 00 . ,1896 . 

, 
t ,; • 

3 . .. -

4 .. 

reviow of the l"Jonotal."'Y s1 tuutl on in the full tod 

States o.1H1 varions Buro},:eun oount ries J wi th the 

ar{rUI'..10nts in favor of' Intl)rnational J3icetalJ.J.sm . 

,J<.,:tSCll0Gions in l~eopo !:::~ c a and Stntistips , lifew 

York , Honry noli! and Co . , 1899 , Vo l . l. 

ooll ection of articles writ fen by Walker for 

various l/erj.o(lical s on ;"con,ortic and r tatintieal 

"'ubjectb. 

lito~ey ..... NeVI York, HefiI'Y Halt a"'1ft Co ~, J.8'78 . 

""- :rcvievl of the field of money t v;1 til survoy of 

the silver oo inage question and the effects of 

bimetallism . I t also t1 oa.ls with the mOl'le tar~~ 

theorios adVOllccit by the economist:s of bi~ t:troc . 

lork , ile Holt 

and 00." 1 ., 

The book consists of a series of leatu.rea del i veroa. 

by Wn.l1cer on the sllb·.1ect of UiOllCY . It (leels "'lith 

the question of ineonvortable paper ana treooe tho 

u.rguments of economists who and a~alnst these 

issues . 

~ 
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5. 

G. 

iim'l York, 

lIenT"J Holt ene. 00 . , 11876' 

Tho book (lea.ls \';i th the elementsry llrinctples of 

economics rotc : prosents a ,l ou of 'businec;spTof1 ta t· 

e.nalOt?'01 .. L'3 to the law o.f rent. In his. theory of 

nistrib'lltion Wallwr incl udes the "Hesid..1.l.G.l Cleim-

antIT theory tha.t favol"'s labor. 

.Jot'! Y.ork. Renry ~{olt end. Co •• 

18m? • 

'rhe rrinciple 'thesis of tho book is the critioism 

of tho wa.r;:.£; fund doctrine and the nature ot \'J~os 

and its relation to popule.tion t Walker o.lso dev-

clope in the book the ;funo.t1ons of' the .Entrepre­

neur , as dl ot1nguished. from those of the Capital­

-" st . He alGo makes tho dint1nction between prof"i t· 

OOlll interest on capital .. 

II . l)erioo.lealo . 

1. \;;alkel' " ll'ranoie .AMaaa - '!Addrof:m on International Bt ... 

9 
~ , . 

(,.)... ....-'it 

4 . 

e;tnllism l1
• The Bimetelliat _. VOl. 2 .,pp. r;18-19. 

(..0iscu...<;·mions on Econotliea and Statist ios- Walker ,F. 

"Blmetull1omH • ~h~ .. Nation. Vol .tO, j):p . 250-251 , 

Apri l 4 , 1895. 

flTho :F'ree Coinage of Silv orn t ! _ournel of ,1:JoliJ:;i,.(}f:tf. 

E90110rr..,v ,Vol. 1.i :pp . 16 ·~ -178 , 1897 . 

»International :Bimetallismsl • Y~10 Revl~w tVa1 . f 

'Pp . 20:: - 31 :.' , 1897 (Discussions in Eoonomics onel 

~tatiatics - ~nlkor . F .A.} 

--....., 
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5. Walker , Frnncis ' AmaGG. - 11'11110 1~0l1o tal':! '''1 tuati on, l C90rr 
$ 

l'u.b,licnt1.'on_.qf the /merio,fn Ecop,omic IU3t19ciE'tion; 

6. 

i. 

9 • 

• 

Vol.f~ PF.14-1B. 189 1~ 

"mbo Value of .1:Ollcy1t
;. ;llertcrly J01_U'nt;ll of !'1~C()E.<1.,,: 

-1.:l.£. tVol~ .6 . p:p •. 6: -1f t , 1893. 

13 i Socondary Book$ and 'l}eriodicals Jaed &..$ Referenoea. 

I.Bookc. 

·t7::d~ ~ , 

I ·, "l) . (. TI" ' , <, 1()<"4 Jon<Lon; .1 . • i) • .l"lng e.nr.L .. ·.ons , .If:". 
As tho title suggests the book ls a. h1~tory of 

lohe' devoloDt'lont of' the Bo.nk of mgland t l:'1i th n 

reV01V,i of the eond.i tions af'footj,ng the finunce~5 of 

he oountr,V at vr.,riOU8 periods in its developmont . 

Be,rIrel' , Wharton .. :Birn~tal1inm, ~?hi ladel'Dhia.t :nu:r'ke:r 

~'u.bl1 shine; Co 0, 1896 . 

~ zhorthistory 01: the benefits of bimeta.llism 

:from thestanc:point of the industrieJ. worJce:r and. 

tho roorche.nt. It is a. Olle sided: <11scuseion favoring 

bimetall ism . 

Rowen , li'raneln - J .. ruerlean l~o1 1 t~oal LGOno£lY .1iew YOl~lt • 

ChQ.l"leo Seri Dller Sons t .18'70 _ 

The book denle with the 'Princi1l1es of oo-onol't\iolJ 

to Amorl,CflJ.1 soola11:nst:Hmt1ons ane. 

The book nttoJ'l"pts to anelyze the or er-

tions of bankiIl-e . <,nc'!. the :f\motions of the curren-

O~l . It is the fina:ncieJ. h:tstoT;l of the Utl.i tot Gt 

'up to 1860 . 
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"t.. , . n:t'~'f:for·[:l. Frederick A. - l~()nGii t ~.rew York, l,ongrr.an t G'reen 

an 3. Co 4 ~19~;3 • 

.I::" ;prcnentat1on of the :prin(ri ~ Ie of IHoncy and the 

typos of moneta!";{ systoms in use at the :present 

t1!1'k; ~ 

~. Carlile , W.W . - l,rolle ta:r:£ Econon:lco,. lim; York. l,onemal1, 

5 . 

6 . 

7 ... 

Groon £ind . Co . $ 191;. 

The book (lou18 vTi th the nat ure of' money f;,nd crc(li t , 

the nntuI'c and. creetionof vieal th and. rrrosentn 

cri t:tciRms of Vc.rl011fl value e.nd uttlt ty conoep ts. 

The Ev'ollltl 'bn 0 tInemillon 

Illct Co. ,. 1901. 

The book presents in deta.il th~ varicr'u.s- stfJges in 

the nrOlr.reS8 of the useS of various fOrtH) of lY.oney 

in the l eading oountries of t he Vlorld . 

ll.ks of Issue. 

th Ed •• liew York . CL ?I'Utnam' g Sons. 19~!7 . 

Chsptern 4.5 , 13 , 14 J 15,16~ 

h. cor:rDrehenslve -treatise eo'ferin,r; the history nnd 

(l c:-V'€'lomr.ont of bimkS of lsello in all the lea(an 

oount~loB of the world ~ 

York, 01" 

nne. hl'othel' ~J .; '1..1bliflherB 1 1905.; Vol . l ; 2 , 

A hi ntor:., 01 the pr.ogross of money and b ankiniS , 

snowinG how the developoent of" money and the 

cxict:1.ng mona"tary systens hllf; bean the roc,ul t of 

f.j 101 evolution . 

"-
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.st.at~, 9th ]j~d . ,lie],\; York ~ !)ongman,Grecn and Co~. ~1924 . 

An ' ~~coount of tho Federal fil'lt.ances from the colon-

1al perIod to ' the prosent time . 

t.1. Doc.r .• Agl1f-'s - HJst<;>r;.r of !:one;rin "Fhe f3ritirh ..ti}nnire 

~n(~ tho Un! t§'d ~)tatos t L<>n(lon , LongmSl1., Grof:'t1 

end C 0 ~, 1911. 

A short gOllol'ol history of money In the Bri tj.3h 

Enrpire :,),n(1 t he Uni ted States D wi th s)?cc1n.l r c1'cr-

once to its effect on poJiticul histo:r-y., 

10 . JiUlibar , Cht:rls:3 F. - 7oonomic ESG§Jre "Hew York, lLacI'l111an 

1.1. . ... 

end Co . , 1904" 

.uta. 0, Nov 

~·o .'1" r. 'p )'Jut n J • co 0',.,.... 19" "';; J'. IA . <.ft . . ... naUl s ~) 40 , -,.., . 

A stud:;r of the or\~ inary banking o;:erations, wi th 

a number of' historiCal chaptors on oertain of the 

grent banks an,1 bankine syntems \'11 th a revei'W of 

the earl~,r 'bl'Ulkil'lrt' thoorias. 

1 . Jl'etter , Frank A.- Ecol1oT"'.ic J,)rinoi-ples, Hew York , The 

Cen tu.~"'d 0.. 19 ~ 5 t Vo 1 • i . 

l ~' Oo O'1de j ChJ~rles ane Rist , Charles ... !U$tOr;'1 of ~corton:ic 

1?o,!3 .. tril1es t Uew York., D.C .Rcmth and Co . , 19""':' . 

'l'iu.:book is a translation of the .french efti tiOll 

into tho' ~;~liGh by 'William Smart . The book loy~ 

lit:lrticulsr ntl'esn en tho h i ntory of economio theory 

ond development of tho schools of ocono~lics and 

their aoctrines . 

--......, 
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11, .. lIane.v, Lewis II. - !Ii,::;tory of .. lil£.9110lYliC ~}~(,,;t:urht . Hevisod 

lSd ~ f New York , J'~acr.'lilla:n a.J:l{l Co . '1 -19; 7 • 

.A history of th8 dovelojirnent of the schools of 

ooonooic tho1..w.ht and the theories of the lcad.:hlg 

eX'Pononts of' these echoo13.~ 

16. Harrj.s , ~'j.E ... :£~'le:n-t;l Yparspf J.i'oo,cral Re8e~~ roli~X , 

Gi?tmbri dge , }~s~~ . ,Cambridge Uni 'Versi ty .eress , 193;.:; . 

16 . IIawtreY .t Rn1J?h G. - Cu:e:rency f·nC!. Crodj t , 71'<l Ed . ,London, 

;~ongmnn, Creen t;',nd Co . t 19?H . 

A systt)matia ana1:.rnis of ourl'onoy nne. oroc.i t 

movements, vd th a. tT~)atmont of the q1l8nt1 ty theory 

of' mons!! c.n'~ 1 ts ap:pllcatl o.n to currency problems . 

17. Hill •. N. I).- .spsee}ws find l'aJ)ors on the ~: i.lveT, loatH;!.. 

~eilc(;:re'Fh ant Economic Sub,1ects , Co lor&do Springs , 

Colore(lo , The G~l.zottc ; 'U.blishing 00 •• 1890 . T''D . 1-132 . 

IP.. HOdgson. J .R."" S:tabi1.1.zation 01.' l~or.1ex. . I'1ew York , 

H.W.Wilson Co ., 1900 . 

19 . Foldsworth. John '1' . .. l'levr York , 

1J . Armleton and Co -II 1914 • 

.An intl"odl1.ctioJ:1 to the subject of money and bs.:nJdng, 

desig.n,ell prirnari1, for use 0.0 a text book , and 

COVel'S briefly Jvhe history tm(l devololunent of 

~oney and bBnking in the Uni t ed St~teo -. 

;~O. Kemmerer ; Edwin ew York t lionr' 

Hel t and. Co (I ~ 1907 . 

~,tud.y of tronoy and ore,li t instrl),monts Sllt'L their 

geneT relation to ))r:1cen .. Alec includes the affect 

91" the Qunntity theorJ on ILonoy e-n<l the prioe lovel. 

~ 
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21. 

':hleHtion. J30,~tcn ~ Arenc ~ 'ubI tshl:ng Co. , 1[1,95 ~ 

s ·tt::tCi.?l' of the ~01c'ne~'3 of wealth and. an atto:rrrpt 

to stue.y anti deal wi th the rtonetary problems of 

tho Uni tea ~~tates from a eolentif':lc POhlt o.f vi. ow • 

2[;. Laughlin,Jalnes :LaUl7 encc ... Iirigto:ry Of13it'lot£\l,l,i.sm ix~ 

~'; '? 
r:;:' !Or) • 

24, ~ ...... 

the United States,4th Ed •• flew York,. I .Appleton 
r J . _ ................ 

and Co" ~ 1900 .• 

hj.st-orioal inqu:1ry into the hlstory of bimetal .... 

110m in the Uni"'l;i;';l(] States f with a short history 'I f 

the TIlOl10tary attln(~arr!. s in a.dhlg E'uropeoneountries, 

ane theJ.r effect upon the ~tandartl in the Unitefl 

States . 

}c:onol. Oreell t .. s,;,.'l').d Prices ., tnfi Ed .. ~ Chicago 0 the 
' . !l iJ -.j >- -k - - ... ., ~ ., 

university of Chicago :?ross-j 1921 " Vol . l . 2 . 

A stuc.y of tho ~volution of the metal lic stfUld­

.I'd end the histQry of gol<l and eilv·or , with the 

evolution of o:red! t and t he rala,i:;ion of cred1 t 

to prices $;11r1 of money t :o cre~i tanil J}riees . 

r,rlcPr i;noiples ,o.f, Monel . New York , Charles 

Scribner Sons .• 190·, _ 

The book OOVel"S the main fiel(~ ofrr;oney w:t th 

em~hasla on »rioe theories and the distinction 

between the standard and tho medium of exchange . 

It deals 'wJ tll. tho gUM ti t eorY of money enr 

presonts l1e\1 CT$d.i t rulel I1ri () e theories . 

,~'5. Munroe . J . :, .... A Life of Franci~. AmaE,8 Walkor .}Tew York . 
( _. 

Henry Iiolt and Co ., 1923 e 

8 .. ,. 



,-, 1':' ~"111fJ' '''' 1.1.", ......... 1" ~:' 'J"" ..... 1r 1..Il ...... • m'10' ,.. .. ,,'1 .., .. , in' +h '~ "'1"\~' .1'"",(1 .0 tqt'" cCJ Q ... :... . ,1 4- , _ Jo,loc;;,l. • .J. J , 1" .. .. - :!!..~.~ ' .. ..Ll.t i _~J J}f~ _ p1.~ .. 01 . ,\01 C , .l.l_. b"t.4 .. L) ..... ~ 

ncd'orc J.8(0 . Gam"cridgt·, huss., £arv81~d. Dnivero i ts , . 
'I'es ~ t 109 '/ • 

A stuc.ty vf the ' earli er o0veloj:'IDont of banking 

theories in the United States. prior to 18GO, 

ztressing the influence of l:ne:J.1Bh baa..~i:nB theories 

and tho 'Peculiar economic contU t1ons of the United 

St a t es that helped formula.to our ban.'king theories 

so d.i3t:i.nctly l\lUeri oe.h~ 

?7 . Hlllar., ilenry A.- Kon~;'r t~ll{J Bl!retalli~p . LondOll, 

Q. :P .. 1:'U. tna..-n' S ::;ons f IH 98 . 

:. ct\ci.uy of the USOfl and operations of money nnd. 

nre.1.i t t with a 01"1 ~cic&l analysis of the thoortes 

01" bimetalli stl . and a study of symTf,e tallian tlnd 

the t abulnr stand.Br a. of vnlul'1 . 

'";£1 . Ulcho l son it J .. Shield - it . 1'r~etlse , on l~one,y, tf-!lt!" Mon~r 

'~t()bl(lms ; :;r d Ed. to , Lon d.on. 

The Akplioetion of the theQrlcs and principles of 

money to nctl,.l~l problomn . oS'}'Ieeially to t he so 

cfll1ecl s :ilvcr question end bimetallism. The 

seoond :pe.rt of the vol"lltn.e consists of a. number of 

080ay'S d~Hl,lil4.'; wi t h monetary p:roblcms. 

'"'9 . :Enrsons t Frank - 'Jh"l d 1 h' ."._v-~-".--'-~-~N ;t 1; 1_ neD .la . , .... , ... . , 

C.F.Taylor Co., l C9S . 

~e book 1s u pro;:~enta.tion of' the historioal 

1nstnnc6S of r ucooss vl1 th paper money nnit tllo 

reasons for the f€dluros of vnriQus issues of 

~}a.J)er mon oy . 

~ 
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30 ~ Pa.ttern0l1, ~,.Hownro - ReeiUn£u in. tho, H,f,st!3:r:r of L~pp.o.m~c 

ThOl .. lf:ht , lct l~d ., liTe\'.' York ,l,.oGraw-Hill book Co. , 19{)2 0 

11 hictory of eoonor..'ic thought presented through 

aelectotl artic,lea f::oIn tIl0 leadj.ng economicd;s of 

the J;l!:lst . The art5 ole of :crinci}Jlo interest to tho 

reader of thi s thesis is the one by ?rnnaL~ 

ll~er on :t'oliticcd Eoonomy , p . 6t~v . 

71 . UU98011. Henry B . ... Intfn~no.tional Monetary Gonfel'enCe,H, 

new York ,lla,rpol" J3ror;~ . l:'ublinhers , 1890 . 

Contains the procncdings and results of the three 

moneta.ry conferences hold in !)c.ris and Brussells 

in 10 '78» 18B1 , and 109::1 t 

v2 _ Scott. Willi~m A. - The .iJovel,ollr:ant Of. Economic,a f lIew 

q ,,"A 
.. ) .. ~ . - eo. 

York . The Century Co . t 19.':.::.. . 

The book approaches the s t udy of economicfi frotn 

·the historical viev!J.)oint ahn the troatment 1s 

obJocti'Vc $ to acourute~y :present the thought of 

+'ho various oconocic writers . It fJl"0Sonts the 

evelomnent of · each school of eoonomio th01Jf'I' 

ond. their t:1uln contri o"lltions « 

5th Ed .•• llew York" Henry Holt 

and Co . I ' 19::0 . 

full treatment of the banki11r, systems of the 

ohief countries of the world . inoludlnr, ~odel~ 

'Cur·reney c evelopmcnt wi th tUl alycis and oyplcn-

tion at the exehnnge. s:-rstemz of the great nations, ~ 

a.nd. 1ihe rclt1.tion betY10en banks end the ourrenoy·. 

"'" 
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24 . Shm: It L111:tm!l A . - ~h0) ~fl~.'.~n~! . 1'";1110:1 ):)1(;0 of _C,entJ;p-l;. 

IiRl'.l?i.cins , l,onc1on . lease ;~jj tman:.:md i:.) QUS , .j"t cL ,19:"'0 . 

An exposi ticn of the }1:r.'1ncil)lcs nn(l t heor;/ of 

o Gl1tr~l -b€>.!lJd.:n.g from r;. soientii'i c :proceS ~j of 

ana1:rsi:::; and revealing the close 1 i:nkaRe of the 

Bank c:t' 1ilnc;land, und the banking system, of -the 

United States. 

5 . ~hibloy . George A ."" TE1C ltop.ey t(ut}stion .Chicaeo, Stable 

one~ Publish1ng Co . ,~ 1896 . 

A history of the efi'ect;J Of money on the gcnereJ. 

.priee level and the me~~s of govel~mental control 

of paper money to effect stabl e priceD . It is a 

h i story of money from 1 850 -. 10 96 . 

36 . Stokes , Anson utl;l Ed . ,t :Hcw York, 

G #:? ., PutllCtIJl t s Sons f 1396 . 

A collection of newsJ.>aper art i c le s ana editorials 

coror~enti on birnetnl lisn: and the silver ~q:i tation 

f l E90 . 

3? ~ ;-;mi th , lUlam - \'$oal th of , Nat1ot,ls . RePl"int from the 6'th lXi •• 

}l1tU t ed. b:v \ii llirun Xi. Scott ; IJondon ~ CLEell [\lid Cone, 

1921:t V 01.1 t 1300k 2 , Ohc-\.l")ter 2 . 

, 8 . Su.rnner , W111 irua G.- A F!lstor;r Of iunerican C~rencz ~ Ne\' 

York. Hem':l Holt and Or) ., 1 8'7.,., .. 

Tht'1 book is a history of money from the colonial 

~el'iod to the oivil ~'lar :perioci . I t is a. comple te 

his tory of early Amerio~ ourrency and some ot 

t he fundamental doctrines current d:uri:tlf~ -the 

per1.ods revej.wec: .• 

86 '0 



~~9 . Tannsig,. ;1:" .\', • - Tho ;.;11 vel' ·.,:ups:tion ::'n t.116 'Gut tecl StatoD . 

Nen'J York " G . l- . ;.:utna!!1 ' S bOl;ls. 1893 . 

brief doocripti.on of the s11 vor atl"l'l.ge1c tTl 

tho last (le<'}f;ulc of the ninteenth cent1.u"y .. 

40. Whi t lloraoc - ]<~:neiL.tmd_p_8flJ.::.i;nu , 5thEd,~ ~!e\"; York, 

G1nr: and Co 4 $ 1914 ~ 

I., histor.v of. the evolution of the tJonets.r;! system 

of the Ul1i ted C;tates from the eolol1ie.l timcf\ to 

the J!rer~ent ds.y . It · al!30 treats of the c1ovelop -

mont of the bnnkiu€ system., with reference to tile 

vax-len.1.:]' ba.rucln{f, theoxies and logisla:tion on lHmks e 

41. Wil lis .. Henr;r :~ar}r;er - History ofth,e .T.Jatin UonetDri[ 

:tlgiOTI .. Chicago, Ul'1ivi.'lI'fl1ty~ o:f Chica.eo FreSH , 1901 . 

A treatncnt of the histor,y of t he Latin Dnion 

rom its f o:rn;atiol'l in 186f> t o the present time • 

.l1 , Periodioals . 

1.. Adams, Che.:rle$l· FrMcis - "the Theory of ~.~oney tl.Tl.(! .Bank-

18 ~.~ ., .. 

f{) ...- .. 
i • . '''rho State ot' the . ,~erchant'" 

, July 1839 . 

'1 . . ]~nkor , H . D' .... "Bankil1..g tn the Un! t ed Sta.tes'v . penJtorl.:;:. 

~ : eries Vol . 6 . ?p . 321- 41 , Nov . le56 ~ 

:; . Carroll , Che.rle - !!Into' t and. CheaJ) Cu:rY'oneyf~ ITunt!s 

Vol. 38 . ~<:!;l . 3e . Jun . 185 .... . 

0; nSpocie j?rices and Reenl tan . Hunt,' s ~:o:rehants 

1!ogQ.z1ne , P!' .A :'.9 - 435 , ve t .185~\. 

"-
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AHQUfTTE Ul~IVfi:9:flnli"'''' 88. 
7 J7() 9 UBRARW . 

6. DO'U;;.t?;l&,fJs , Wi ll.:t c;m - "A Disccurce Concornine t he Currencles 

of the Br1tish;'lontGtiollS in Anerlca , I '740 J 

Eoonomic Stuc tea of the 1.r,'!9xic f~1'l "~;eonoJric . A~H3oc1a-
F Jor • ' , __ .. _, . ,. .. 

ti v , t":> . "r.,'" "'!,]C( '·'d ' t· '. b ,~ _." 11· 1 " on ~ 0_ • • ':"'J !lJ? " •. .);:/ ..... ; , v. .I:, :L OCt . Y L; • .I .bU. 00..':. 

? ;;'l;mb,ur, Chnrlofj F. - "}..0(2101)':10 SOionce in Americe , 1 '1~>G-1876!; 

p .lZ·! , Jan.ltl?G .. 

'(tlmil ton t .t",lexe.nd.er - l'TIarul:s aDt:. the Curreneyf! , TI'ltnjJ 'J,_ 

Sont ~1.8~,9 

9 . Leolio , T .. E.Cltffe, ... 1I..I:101i tical ';~conotny in the United 

pp . 48 r - 509 . 18eO. 

10. ,3herwooQ., Sidney - HTeni.'J.en!lico in Amerioan ~oonomle 

Thou~btlT s ~o~].'l ITor;.klns Un:t.verui 1;"y Gtud.ices ~15"~h 

~"(:'!riEHS& 'Np. l ' , 1897 , 

11. Tl"i t ten. J .. fl .... flfilllO Amt:'ri('p1n Crisis'!, The, n.stlo!lfll 

ll~ ··. i" ~'t . ., .... f) ." . 18'(' ~ •. ~.l, 1I0...t." "· l p .... O )6 . 

l~! ~ - n~'he Cowercial Crlois of 1857" p Hu.."1t ' s 

, Nov . 1857, 

I t , r,'est . Ue:z: - ff l"1soussion of' Wa,lkerth }ial , 

II:) " 16-17 .. , Jen .. ). " 1900 . 

III _ Other Referenoes ... 

1. Yalgrnveo l):). ctionury 0-£ ~ oli tical ~conomy , ~olldon, 

lLacmil 1an f:.: n , 
, 

\"' ... . 1926,Vol. ;'Y, 1]) .649 ... 6::0 . 

g The EheyclO1!a.0di a 13ri tannioe t NeVI York; r~neyclorH:ie t.'_ ia 

Britann.1 Ca Ina ., V1th Ed .• , 192~ , p . ,. 9J . 
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